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Applicant Name: Contractors Bonding and Insurance Company NA1C No. 37206 
FEIN: 91-1082952 

30. Does the company pay, directly or indirectly, any commission to any officer, director, actuary, medical director or any other 
physician charged with the duty of examining risks or applications? 

Yes __ No _x_ Not Applicable __ 

If yes, provide the details in writing and attach to the Questionnaire. 

The following questions are to be completed only if the company is redomesticating to another state. 

31. Does the company have any pennitted practices allowed by its current state of domicile? 
Yes __ No_ x_ Not Applicable __ 

If yes, provide the details in writing and attach a copy of the state of domicile's approval to the Questionnaire. 

32. Does the company's current state of domicile prescribe any practices of the company that are not in accordance with? 

33. 

34. 

a. Laws, regulations or bulletins of proposed state of domicile; 
Yes __ No_ x_ Not Applicable __ 

lfyes, provide the details in writing and attach to the Questionnaire. 

b. Reserving requirements of proposed state of domicile; or 
Yes __ No _x_ Not Applicable __ 

If yes, provide the details in writing and attach to the Questionnaire. 

c. NAJC guidelines 
Yes __ No _x_ Not Applicable __ 

If yes, provide the details in writing and attach to the Questionnaire. 

Will the company's investments comply with the investment laws, regulations or bulletins of the proposed state of domicile? 
Yes_x_ No __ Not Applicable __ 

lfno, provide the details in writing and attach lD the Questionnaire. 

Does the company have any outstanding surplus notes? 
Yes __ No _x _Not Applicable __ 

If yes, provide the details in writing and attach to the Questionnaire and attach copy(ies) of the surplus notes reflecting the 
state of domicile's approval. 
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CERTIFICATION 

The undersigned, Jean M. Stephenson, does hereby certify that she is the Corporate 
Secretary of Rlllnsurance Company, Rlllndemnity Company and Mt. Hawley Insurance Company 
Illinois corporations, and Con.tractors .Bonding and Insurance Company, a Washington corporation 
(collectively referred to as '"Corporations") and keeper of the corpo·rate records and the 
Corporate Seals of said Corporation~; that the following is a true and correct copy of a resolution 
adopted by the Boards of Directors on February 27, 2014: 

Branch Office Plan of Operation 

WHEREAS, in accordance with Illinois Insurance Code (215 ILCS 5/133(2)) all original 
books and records of the Corporations shall be kept available in Illinois for the purpose of 
examination. However, original records may be kept and maintained outside Illinois if, 
according to a plan adopted by the Corporations' Board and approved by the Illinois 
Department of Insurance, the Corporations maintains suitable records in lieu thereof. 

WHEREAS, management of the .corporations has updated the attached Branch Office 
Plan of Operation ("Plan") applicable to each of the Corporations, and recommends the.Pian be 
approved by the Boards. 

NOW, THEREFORE, BE IT RESOLVED, the Plan,_ a copy of which is attached hereto, is 
hereby authorized and approved for each of the Corporations; and 

FURTHER RESOLVED, the proper officers of the Corporations are hereby authorized to 
take any and all actions necessary or appropri~te to obtain from any regulatory authorities, all 
regulatory approvals d~emed necessary or advisable to carry out and effect the foregoing 
resolution and the actions therein authorized. 
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Branch Office - Plan of OPerations 
(January 20l4) 

Mt. Hawley lnsura~ce Company 
RU Insurance Company 

Applies to: 
[ X ] Rlllndemnity Company 
[X l Contractors Bonding and Insurance Company 

Introduction. Following is the 'Branch Office - Plan of Operation' for RU Insurance Company, Mt. 
Hawley Insurance Company,. RLI Indemnity Company, andContractors Bonding and Insurance 
Company ("CBIC") (collectively. the "RLI Group") in compliance with Section 5/133(2) of the Illinois 
Insurance Code. This Branch Office ·-Plan of Operations was approved by the Board of Directors of each 
company on January , 2014 and replaces the December 2012 Branch.Office- Plan of Operations. It 
intended to be effective on going forward basis until revised or replaced. Offices with only CBIC 
operations are marked "CBIC." The numbers of employees at branch office locations are subject to 
change. 

Location of Documents. All substantive policy and bond documents are maintained at the home office I 
headquarters in Peoria, Illinois - in electronic or hardcopy form. Some but not all our branch offices 
also maintain hardcopy files of certain policy/bond documents produced by that respective branch, 
which files are either redundant to the home office files or accessible by the Home Office. This is 
applicable to each of the branch office operations identified below. 

Service of Process. Service of process for any branch office with respect to any Rll Group insurance 
company can be made at the Rll headquarters: 9025 N. Lindbergh Dr., Peoria, Illinois, 61615 -
attention: Corporate Secretary 

Definitions. Operational support as used below refers to personnel in .the branch offices that are 
generally clerical and· administrative support in function. These positions support our policy/bond 
issuance, claims handling and management functions. Not ali' branch offices have operational support 
personnel, but typically the larger offices will have such personnel. For branch offices that do not have 
operational support, that activity occurs either in another branch office or the.home office. 

##### 
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Rll- Plan of Operations 

Branch Office Information 

Alpharetta. GA 

Functions performed in the Alpharetta office include underwriting, issuance of policies, and statistical 
coding of policy transactions. The following product lines are underwritten: General Liability, 
Commercial Umbrella, Property, Surety, and Financial Products such as 0&0 liability. Operational 
support is provided for the following lines: General Liability, Commercial Umbrella, Property, and E&O. 
Surety operational support is conducted in the Peoria home office. There are currently approximately 
25 employees at this location. 

Atlanta.GA 

Functions performed in the Atlanta office include underwriting, claims adjusting, issuance of policies, 

and statistical coding of ()Oiicy transactions. The following product lines are underwritten: 
Transportation, Ocean Marine, and Inland Marine. Operational support is provided for the 
Transportation business. There are currently approximately SO employees at this location, including a 
regional HR manager. 

Bala eynwvd. PA 

Functions performed in this office include underwriting, issuance of policies, and statistical coding of 
policy transactions. E&O is the only product line underwritten from this location. Operations staff in this 
location supports E & 0 , as well as other P & C coverage written for Design Professionals. There are 
approximately 29 employees at this location. 

Baton Rouge. Louisiana 
Functions performed in this office include underwriting, issuance of policies, and statistical coding of 
policy transactions. Security guards and alarm systems liability is the only product line underwritten 
from this location; there is no operational support from this location. There are approximately three 
employees at this location. 

poston. MA 

Functions performed in the Boston office include underwriting, issuance of policies, and statistical 
coding of policy transactions. Property is the only product line underwritten from this location; there is 
no operational support provided from this location. There are currently two employees at this location. 

Broadview Heights, OH 

Functions performed in this location include underwriting of General liability and Surety, as well as 
marketing for Personal Umbrella with operational support provided for the Surety product only at this 
location. There are currently seven employees at this location. 

Charlotte. NC (CBIC) 

2 
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RU - Plan of Operations 

Functions perforSmed in this location include underwriting of bond transactions. Surety is the only 
product line underwritten from this location, with no operational support from this location. There are 
currently two employees at this location. 

Chester Springs. PA 

Functions performed in this location include underwriting, issuance of bonds/policies and statistical 
coding of bond/policy transactions. Surety is the only product line underwritten from this location, with 
operations support provided here as well. There are currently five employees at this location. 

3 
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RLI- Plan of Operations 

Chesterfield, MO 

Functions performed in this location include underwriting and claims adjusting. Only Ocean and Inland 
Marine are underwritten from this location. There is no operational support provided from this 
location. There are currently eightemployees at this location. 

Chicago, IL 

Functions performed in the Chicago office include underwriting, claims adjusting, issuance of policies, 
and statistical coding of policy transactions. The following product lines are underwritten: General 
Liability, Property1 Ocean and Inland Marine, Surety, and Fina~dal Products such as D&O liability. 
Operational support is provided for General Liability and Property. There are currently approximately 36 
employees at this location. 

Columbus. OH . 
Functions performed in this location include underwriting, issuance of bonds/policies and statistical 
coding of bond/policy transactions. Surety is the only product line underwritten from this location, with 
no operations support provided at this location. There is currently one employee at this location. 
Qavidson. NC CCBIC) 

Functions performed in this location include underwriting, issuance of bonds/policies and statistical 
coding of bond/policy transactions. S~rety is the only product line underwritten from this location, with 
operations support provided at this location. There are currently two employees at this location. 

Denver. CO (CBIC) 

Functions performed in this location include underwriting of bond transactions. Surety is the only 
product line underwritten from this location, with operational support provided at this location. There 
are currently three employees at this location. 

Dewitt, NY 

Claim adjusting is the only function performed in t.his location. There are currently seven employees at 
this location. 

4 
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RLI- Plan of Operations 

Eagen.MN 

Functions performed in this location include underwriting, issuance of policies, and statistical coding of 
policy transactions for Design Professionals. There are currently twelve employees at this location. 

Edmond. OK 

Functions performed in this location include underwriting of bond transactions. Surety is the only 
product line underwritten from this location, with no operational support from this location. There are 
currently three employees at this location. 

Glastonbury, CT 

Functions performed in the Glastonbury office include underwriting, .daims adjusting, issuance of 
policies, and statistical coding of policy transactions. The following product lines are underwritten: 
General liability and Commercial Umbrella. Operational support is provided for both the lines and 
claims adjusting is conducted from this location as well. There are currently approximately 16 

. employees at this location. 

Honolulu. HI 

Functions performed in the Honolulu office include underwriting, claims adjusting, issuance of policies, 
and statistical coding of policy transactions. This branch office underwrites Dwelling Fire and 
Homeowners business. Operational support is provided for both the lines in this location as well. 

Policy, claims and other company docu_ments are maintained in this office on a redundant basis with 
those of the home office. There are currently six employees at this location. 

Houston. TX 

Functions performed in the Houston office include underwriting, issuance of policies, and statistical 
coding of policy transactions. This is mainly a Surety operation, although Marine and Property are 
underwritten from this location as well. Operational Support is provided just for the Surety line. There 
are currently approximately 10 employees at this location. 

Indianapolis. IN 

Functions performed at this location include underwriting of bond transactions and claims handling. 
Surety is the only product line underwritten from this location, with no operational support from this 
location. There is currently one employee at this location. 

Irvine. CA (CBIC) 

Functions performed in this location include underwriting, issuance of bonds/policies, and statistical 
coding of bond/policy transactions. Surety, General liability and Commercial Package are underwritten 
from this location. Operational support is provided at this location. There are currently five employees 
at this location. 
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Rll - Plan of Opf!rations 

Irving, TX 

Functions performed in the Dallas office include underwritingt claims adjusting, issuance of policies, and . . 

statistical coding of policy transactions. The following product lines are underwritten: General liability, 
Commercial Umbrella, Package, Surety, Financial Products such as D&O liability, and Program Business. 
Operational support is provided for the following lines: General liability, Property, Surety, and Financial 
Products. Claims adjusting is also conducted from this office. There are currently approximately 31 
employees at this location. 

King of Prussia, PA (CBIC) 

Functions performed in this location include underwriting of bond· transactions. Surety is the only 
product line underwritten from this location, with operational support provided at this location. There 
is currently one employee at this location. 

Lee's Summit, MO 

Functions performed in this location include underwriting and issuance of policies. Ocean and Inland 
Marine is underwritten from this location, with operational assistance provided from there as well. 
There are currently seven employees at this location. 

Los Angeles. CA 

Functions performed in the Los Angeles office include underwriting, issuance of policies, and statistical 
coding of policy transactions. The following product lines are underwritten: General liability, 
Commercial Umbrella, Property, Surety and Financial Products such as D&O Liability. Operational 
support is provided for General liability, Commercial Umbrella, and Property. There are currently 
apprmdmately 25 employees at this lo.cation. 

Mt. Laurel, NJ 

Functions performed in this location include underwriting of bond transactio~s. Surety is the only 
product line underwritten from this location, with no operational support provided at this location. 
There are currently two employees at this location. 

Madison, WI 

Functions performed in this location include underwriting of bond transactions. Surety is the only 
product line underwritten from this location, with no operational support provided at this location. 
There are currently two employees at this location. 
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lUI - Plan of Oee rations 

Melbourne. FL (CBIC) 

Functions performed in this location include underwriting of bond transactions, issuance of 
bond/policies, and statistical coding of bond/policy transactions. Surety is the only product line 
underwritten from this location, with operational support provided at this location. There are currently 
three employees at this location. 

N§w York (Manhattan). NY 

Functions performed in the New York office include underwriting and claims adjusting. The following 
product lines are underwritten: Ocean and Inland Marine, Property, Surety and E&O. Operational 
support is provided for Marine. There are currently approximately 22_employees at this location. 

Qikland.CA 

Functions performed in the Oakland office include underwriting, claims adjusting, issuance of policies, 
and statistical coding of policy transactions. The following product lines are underwritten: Property, 
surety, and Financial Products such as D&O liability. Operational support· is provided for Property from 
this location. There are currently approximately 14 employees at this location. 

e_eoria, A2 

Functions performed in this location underwriting, issuance of bonds, and statistical coding of bond 
transactions. Only Surety is underwritten from this location, with operation·al assistance provided there 
as well. There are approximately nine employees at this location. 

f.hoenlx. AZ. (CBIC) 

Functions performed in this lc;>cation include underwriting, issuance of bonds/policies, statistical coding 
of bond/policy transactions and claim handling. Surety, General Liability and Commercial Package are 
underwritten from this location ~ Operational support is provided for each line of business, as is claim 
adjusting. There are approximately 19 employees at this location. 
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Rl l - Plan of Oeerc~tions 

Portland, OR (CBIC) 

Functions performed in this location include underwriting, issuance of bonds/policies, and statistical 
coding of bond/policy transactions. Surety, General Liability and Commercial Package are underwritten 
from this location. Operational support is provided for all lines. There are currently nine employees at 
this location. 

Ridgeland. MS 
Functions performed in this location i~clude underwriting, issuance of bonds, and statistical coding of 
bond transactions for Surety. No operational support is provided at this location. There are currently 
tw:p employees at this location. 

Rockville, MD 
Functions performed in this location include underwriting, issuance of policies, and statistical coding of 
policy transactions. Professional Services is underwritten from this location. No operational support is 
provided at this location. There are currently seven employees at this location. 

St. Louis, MO (CBIC) 

Functions performed in this location include underwriting of bond transactions. Surety is the only 
product line underwritten from this location, with operational support provided at this location. There 
are currently three employees at this location. 

San Francisco. CA 

Ocean and Inland Marine is underwritten from this location. The only function performed at this 
location is underwriting. There are currently seven employees at this location. 

Sarasota, FL 

Functions performed in this location underwriting, issuance of bonds, and statistical coding of bond 
transactions. Only Surety is underwritten from this location, with no operational assistance provided at 
this location. There is currently one employee at this location. 

Sarasota Springs, NY 

Functions performed in this location include underwriting of bond transactions. Surety is the only 
product line underwritten from this location, with no operational support provided at this location. 
There is currently one employees at this location. 
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Rll- Plan of Operations 

Seattle, WA (CBIC) 

Functions performed in this location in~lu~e underwriting, issuance of bonds/policies, statistical coding 
of bond/policy transactions and claim handling. Surety, General liability and Commercial Package are 
underwritten from this location. Operational support is provided for all lines. There are currently 
approximately 49 employees at this location. 

Sioux Fa lis. SD 

Functions performed in this location include underwriting of bond transactions and claims handling. 
Surety is the only product li~e underwritten from this location, with. no operational support provided at 
this location. There are currently three employees at this location. 

Spokane, WA (CBIC) 

Functions performed in this locatipn include underwriting, issuance of bonds/policies, and statistical 
coding ·of bond/policy transactions. Surety, General Liability and Commercial Package are underwritten 
from this location. Operational support is provided at this location. Ther~ are currently five employees 
at this location. 

Stamford. CT 

Facultative Reinsurance (Prope_rty) is underwritten from this location; there are no other functions 
performed from this location. There are approximately seven employees at this location. 
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Rll- Plan of Operations 

Tempe.AZ. 

Functions performed in this location include underwriting of bond transactions. Surety is the only 
product line underwritten from this location, and there is no operational support provided from this 
branch office. There are currently four employees at this iocation . 

Wexford. PA 

Functions performed in this location include underwriting of bond tran~ctlons. Surety is the only 
product line underwritten from this location, with no operations support provided at this location. 
There is currently one employee at this location. 

Wooclland Hills. CA 

Functions performed in this location includ~ underwriting of bond transactions. Surety is the only 
product line underwritten from this location, with no operational support provided at this location. 
There is currently one employee at this location. 

Uwchland, PA 

Functions performed in this location underwriting, issuance of bonds, and statistical coding of bond 
transactions. Only Surety is underwritten from this location, with operational assistance provided there 
as well. There are currently five employees at this location. 

##### END ##### 
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PRODUCER LICENSING AND PREMIUM AGREEMENT 

COMPANY EXTENDS NO BINDING AUTHORITY OF ANY KIND TO ANY PRODUCER 

"Company" referred to in this Agreement shall be: 

RLI Insurance Company, an Illinois corporation 
Mt. Hawley Insurance Company, an Illinois corporation 

RLIIndemnity Company, an Illinois corporation 

with their principal place of business at 9025 N. Lindbergtl Drive, Peoria, Iilinois 61615; and 

Contractors Bonding and Insurance Company, a Wastlington corporation 

with its principal place of business at3101 Western Avenue, Suite 300, Seattle, Washington 98121 

" Producer" referred to in this Agreement shall be: 

<Producer Name> 
<Producer Address> 

Producer No. <Producer#> 

I. APPOINTMENT OF PRODUCER 

In consideration of the mutual covenants and agreements expressed herein, the Company hereby 
appoints the Producer as a Producer, on a non-exclusive basis, for the purpose and upon all the terms 
and conditions of this Agreement of producing insurance in all states and for all the classes of risk in 
which the Company is authorized to write, except as noted on the attached Addendum A. 

II . LICENSING 

The Producer hereby warrants to the Company that the Producer is properly licensed to transact 
business as an agent or broker in accordance with the provisions of the insurance laws of any state in 
which the Producer transacts business. If the Producer attempts to procure insurance on behalf of 
someone residing in a state in which the Producer is not licensed, the Producer shall be responsible for 
the proper procurement of insurance through a validly licensed agent or broker and shall assure that all 
applicable filings are made and taxes paid. 

The Producer will provide to the Company evidence of the Producer's license as an agent or broker for 
the state or states in which the Producer's office is located in accordance with any and all procedures 
established by the Company. The Producer acknowledges that an agency license does not, of itself, 
constitute a principal/agent relationship between the Company and the Producer. 

Ill. GUARANTY OF PAYMENT 

The Producer is responsible for and agrees to pay the Company all premiums, whether advance, 
deposit, developed, audited additional, renewal or otherwise, whether or not collected by the Producer, 
and whether such premiums are obtained from business produced by the Producer or any of its 
subproducers. 

The Producer further agrees that such payment is due to the Company as specified in the Company's 
invoice or statement arid is due whether or not the Producer has collected the premium. The Producer 
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further agrees that the Producer shall be liable and shall pay a return commission at the same rate as 
originally credited to the Producer for all return premium adjustments or cancellations made at the 
option of the Company, the Insured, or otherwise. The Producer agrees to promptly refund to the 
insured, subproducer or premium finance company (if any) all return premium received by the 
Producer from the Company . 

In the event any premium payments due under the tenns of this agreement are not paid as provided 
herein, all premiums·become due and payable immediately. The Producer· will be liable for any fees or 
expenses the Company incurs as a result of any legal action the Company takes to collect such 
amounts due, including interest, to the extent allowed by law. 

Failure by the Producer to report or pay due premium items or report discrepancies to the Company 
will be considered as an indication to the Company that the policy or other premium bearing items 
should be cancelled by the Company. The Direct Notice of Cancellation will be sent to the Insured 
and a copy will be sent to the Producer. The Producer is responsible for payment of any earned 
premiums. 

The Producer shall remit premiums for all policies written on an "installment pay plan" net of any 
commissions to the Company on a monthly basis. 

The Company may elect to "direct bill" accounts written on an installment pay plan. Commissions 
will be paid to the Producer on a monthly basis following receipt of installment paymenr(s). In the 
event endorsements generate return premiums the Producer agrees to return commissions previously 
paid on unearned endorsement premiums. 

All return premiums net of any commissions, are due and payable to the Producer not later than thirty 
(30) days following the end of each calendar month. 

COMMISSIONS 

The Producer agrees to retain out of premiums collected, as full compensation, such commissions as 
shall be agreed upon by the Company as to the business accepted by the Company. The Producer 
agrees that the Producer shall be solely responsible for any commission the Producer may negotiate 
with any other subproducer. 

V. RECORDS 

The Producer agrees, upon reasonable advance notice fi"om the Company, to make the Producer's 
accounting, claim, underwriting and other financial records relating to business submitted to the 
Company available to the Company for inspection and audit at any reasonable time during normal 
business hours. The Producer agrees to abide by the Company's privacy policy, as amended from time 
to 'time, and all applicable state and federal laws regarding protecting private and/or confidential 
information. The Producer shall make available to the Director of the Illinois Department of Insurance 
or Director's designees all books, records and documents pertaining to the Producer's insurance 
business. 

VI. CLAIMS 

The Producer agrees to promptly report to the Company all claims, deliver all relevant claims 
information involving coverages placed with the Company and to cooperate fully with the Company to 
facilitate the investigation and adjustment of any claim. The Producer agrees to not appoint any 
adjuster or attorney to represent the Company on any claim without the written permission of the 
Company. 



VII. ADVERTISING 

The Producer agrees to not publish or distribute or authorize others to publish or distribute any 
advertising materials or other written material referring to the Company or to the Company's insurance 
without prior submission and written approval from the Company. 

VIII. FEES AND EXPENSES 

The Producer agrees to be responsible for expenses which the Producer incurs including all license 
fees, appointment fees, countersignature fees, and any surplus lines taxes. 

IX. rNDEMNlTY 

The Producer agrees to indemnify and hold the Company harmless for any fines or penalties assessed 
against the Company by any governmental authority or other liabilities incurred by the Company 
including, but not limited to, legal fees arising as a result of alleged or actual actions, inactions or 
transactions by the Producer or persons appointed by or acting under the Producer's direction or from 
whom the Producer has received insurance proposals. In addition, the Producer agrees to defend and 
indemnify the Company from and against any and all claims, liabilities, loss, costs, damages, 
attorneys' fees and expenses of whatever kind or nature which ~he Company may sustain arising out of 
or related to any wrongful act or omission of the Producer or the Producer's officers, employees, 
agents, subagents, subproducers, and representatives. The Producer shall not be obligated to 
indemnify or hold the Company harmless for any fines or penalties assessed against the Company if 
the Producer's actions or inactions were in compliance with written instructions from the Company. 

X. ERRORS AND OMISSIONS COVERAGE 

The Producer agrees to purchase, at the Producer's own expense and maintain in force as of the 
effective date of this Agreement, errors and omissions coverage per the attached Schedule from an 
insurer acceptable to the Company. The Producer agrees to promptly furnish the Company with a 
Certificate of Insurance which shall provide 30 days advance notice to the Company of any 
cancellation of insurance. Upon request by the Company, the Producer agrees to furnish a complete 
copy of the insurance policy and any amendments or endorsements thereto. The Producer agrees to 
immediately notify the Company if the Producer's errors and omissions coverage is cancelled mid
term or otherwise not renewed. 

Xl. FIDUCIARY RESPONSIBILITY 

The Producer agrees to hold all amounts collected by the Producer acting in the capacity of Producer 
for the account of the Company in a fiduciary.account in accordance with the laws of the state in which 
the fiduciary account is located. The laws of certain states require the Producer to obtain the written 
permission of the insurer.before depositing premium funds in interest bearing accounts. The Producer 
agrees it is the Producer's responsibility to request and obtain such permission from the Company 
when so required by the laws of that state. Permission granted under this provision may be withdrawn 
at any time upon written notification to the Producer by the Company. 

XII. APPROPRJATENESS OF COVERAGE 

The Producer agrees that the Company assumes no responsibility toward any policyholder or 
subproducer with regard to the adequacy, amount or form of coverage obtained from the Company. 

XIII. lNSURANCE FRAUD PREVENTION ACT 

The Producer represents and warrants that neither it nor or anyone who works for the Producer nor any 
subproducer has been convicted of any criminal felony involving dishonesty or a breach of trust, nor 



been convicted under the Insurance Fraud Prevention Act, Title 18, United States Code, Section 1033. 
The Company may rely on this representation and warranty until otherwise notified by the Producer. 

XIV. INVESTIGATION 

The Producer hereby consents to allow the Company to conduct any criminal, financial, character or 
other background check of the Producer and the Producer's agency or brokerage (including any 
principals thereof) at any time without further notice or consent required. 

XV. TERMINATION 

This Agreement may be terminated: 

o At any time by mutual agreement. 
o If any relevant state authority cancels or declines to renew the Producer's license to do business or 

the Company's Certificate of Authority. 
o Automatically on the effective date of sale, transfer or merger of the Producer's business. 
o Automatically in the event of bankruptcy, insolvency or liquidation of the Producer. 
o By one party providing the other party prior written notice of at least thirty (30) days, or such 

longer time period as may be required by law. 
o By the Co~pany if Producer fails to pay over premium, commits fraud or otherwise breaches this 

agreement, which termination shall be immediate. 

The above represents all of the terms and conditions upon which the Producer submits business to the 
Company. 

The effective date of this Agreement is <Effective Date>. 
Producer No. <Producer #> 

Name: 

Must be an owner, partner or authorized officer 

Signature: 

Title: 

Date: ------------------------------------------
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RLI Insurance Company 
Mt. Hawley Insurance Company 

RLIIndemnity Company 
Contractors Bonding and Insurance Company 

Schedule .to Producer Licensing and Premium Agreement 
Required Errors and Omissions Coverage 

Producer's Total 
Product Revenue Min E&O Limit 

Any Commercial Product 
Any Commercial Product 
Any Commercial Product 

Program Business 

•- Applies to non Nat'l Wholesalers 

$500,000 or less• 
$500,001 or more• 
N/ A- All Nat'l Wholesalers 

N/ A - Applies to all producers 

$ 1,000,000 
$ 5,000,000 
$10,000,000 

$ 5,000,000 



ADDENDUM A 
To 

Producer Licensing and Premium Agreement 
Between 

RLIInsurance Company, Mt. Hawley Insurance Company, RLIIndemnity Company 
And 

Contractors Bonding and Insurance Company 
And 

<Producer Name> 

Effective <Effective Date> 

The Agreement does not apply to the following risks and/or programs, which are governed by other agreements: 

Personal Umbrella 
Home Business Insurance 
Hawaii Homeowner's 
e-XS Commercial Umbrella 
Program!farget Market Specialists 
Marine (excluding inland marine endorsements on general liability policies) 
Surety (including contract, miscellaneous, commercial and oil/gas/energy bonds, but excluding bonds 
written under Contract Pac or related contractor license or janitorial bonds in state of Washington or 
Oregon) 



PRODUCER AGREEMENT 
This Producer Agreement ("Agreement"), dated as of _________ is entered into by and between RL!Iosyragc:e CompaQ)' 

______ ....aR.a.lo~.l_.l.un .. de,..muwnwit)'~C""'nwm..,..p,..a..,n)l'o'------' and Contractors Ropdjog and lnsurapre Compaq)' , each with an address of 

-----------~9w0~2~5~N~g~a~h~l~ipwdw~~r~e~hu0~rui~~~P~c~orui~a~l~llwin~g~is~· ~6~!6~!~~~---------0ndi~dually andc~~ctivcl~"Company")and 
------------------"""J~owhuu.~oDoe.:~A..,.A;;).gl>le"'p~o~oc;,~y __________________ , with principal place of business at 
__________________________ __; ______________ ("Producer"). 

Company and Producer agree as follows: 

I. Term of Agreement 

This Agreement will commence on the date set forth above and will continue until terminated in accordance with this Agreement. 

2. Authority of Producer 

(a) Producer is authorized to act as a producer for Company, on a nonexclusive basis, in any jurisdiction in which Producer is duly licensed, only for 
those surety segments identified in the Addendum(s) attached as Addendum A and incorporated herein by reference, as amended from time-to-time. 

(b) Producer is authorized to solicit and receive applications, and all applicable premiums and associated additional payments for insurance policie!i 
or surety bonds on behalf of Company. Producer is further authorized to act in accordance with any duly authori7.ed Power of Attorney issued by 
Company and received by Producer. This ailthori7.ation is subject at all times to Company underwriting standards and rules. Company may change 
those standards and rules at any time and will notify Producer of any such changes. This authorization, and any power and authority given to an 
Attorney in Fact under a Power of Attorney, may lie revoked at any time by Company at its sole discretion, with or without cause. 

(c) Producer agrees that it has no authority: 

(i) without prior wrincn consent of Company, to bind or to cause to have bound any risk or insured to Company or to issue or cause to be 
issued any binder, policy, or bond endorsement or certificate or to otherwise bind coverage on behalf of Company; 

(ii) without prior written consent of Company, to waive or extend any conditions of policy, bond, or application or to make, vary, or discharge 
any policy contract or surety bond; 

(iii) without prior written consent ofCo~pany, to extend the time for payment of premium; 

(iv) to make representations on behalf of Company including, but not limited to, representations regarding the application of coverage to 
specific siruations; 

(v) to incur any liability on behalf of Company; 

(vi) to execute surety bonds without prior approval of Company, unless Company specifically grants authority in writing through a limit of 
authority lener or line of credit relating to a specific surety bond or bonds; 

(vii) to act in any way as an agent of Company; 

(viii) to act in contravention of the express power and authority granted in any duly authorized Power of Attorney issued by Company and 
received by Producer. If there is a conflict between the terms of this Agreement and the tcnns of any Power of Attorney, the terms of this 
Agreement will control. 

(d) A report of all bonds and other policies or instruments issued will be made to Company no later than ten (I 0) days from the date of issuance, 
unless a different period of time is agreed to in writing by Company. 

(e) Unless there is a properly-executed General Indemnification Agreement with the insured/principal, Producer will submit completed applications 
on all accounts subject to this Agreement to the Company within thirty (30) days of issuance of a policy or bond. Any binders, certificates or other 
evidence of £0\'erage including policy or surety forms will be in a form designated by Company. Company reserves the right to amend or change 
such forms at any time. 

(f) Producer will conduct business under this Agreement in the best interests of Company and will advance and protect the interests of Company in 
all matters connected therewith. 

3. Commjssion 

(a) As compensation for policies of insurance or surety bonds produced by Producer under this Agreement, Company agrees to pay a commission to 
Producer at the rate(s) shown on the attached Addcndum(s). Company authorizes Producer to retain commission due out of net premiums collected 
(other than on a direct bill basis) for such policies of insurance or surety b'onds. Net premiums written is defined as gross premiums, less 
cancellation and rerum premiums. Company reserves the right to change the commission rate at any time upon wrincn notice to Producer. 
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(b) Producer acknowledges and agrees that notwithstanding the foregoing, no commission will be due Producer from Company for transactions in 
which Producer receives a fee or other compensation from an insured/principal (a "net deal"). Producer waives any claim it may have to any 
commission from Company whether or not such fee or other compensation is actually paid to Producer by the insured/principal in connection with 
any such net deal. Producer will pay a return commission to Company at the same rate as originally credited to Producer for all return premium 
adjustments or cancellations made at the option of Company, the insured, or other authorized parties. 

(c) Producer agrees to make any and all disclosures of this commission arrangement as may be required by judicial or administrative order, 
law or other regulatory authority, or by Company in its sole discretion. 

4. Premiums and Accounting 

(a) Producer will remit to Company all premiums associated with an issued policy of insurance or surety bond, whether or not collected, no later 
than 45 days from the end of the month the new or renewal policy of insurance or surety bond was issued or effective, whichever occurs later. 
Payments not made when due are considered delinquent, and Company reserves the righi to collect delinquent premium from any source, including 
the insured or the principal. Producer waives all rights to commission on delinquent premiums collected by Company. 

(b) All premiums, taxes, and fees arising as a result of this Agreement, whether collected or uncollected by Producer arc the propeny of Company 
and will be held by Producer in a .fiduciary capacity for Company in an account designated exclusively for premiums due insurance companies until 
delivered ro Company <ir Producer for its proper share of commission. Producer will abide by all laws and regulations governing this fiduciary 
responsibility in accordance with the Jaws of the state in which the fiduciary account is lo.cated. The keeping of an account with Producer on 
Company's books, as a creditor or debtor account, will be deemed to be a record memorandum of business transacted, and neither the: (i) keeping of 
such account, (ii) alterntion in commission amount, (iii) failure to enforce prompt remittance, (iv) compromise, settlement, or declaration of balance 
of account, nor the(\') suspension or termination of this Agreement, will be held to waive assenion of the trust relationship as to premiums collected 
by Producer. 

5. Compliance 

(a) Producer represents and warrants to Company that (i) it, and each of its individual principals and employees who will perform services pursuant 
to this Agreement, has all necessary licenses and authority to conduct business which is the subject of this Agreement; (ii) said licenses and authority 
will be maintained in full force and effect during the term of this Agreement, and (iii) neither Producer, nor anyone of its individual principals and 
employees who will perform services pursuant to this Agreement, has been convicted of any criminal fe lony involving dishonesty or a breach of 
trust, nor has been convicted under the Insurance fraud Prevention Act, Title 18, United States Code § 1033. Producer will promptly notify 
Company in writing in the event that any regulatory body should revoke, suspend, or refuse to renew any such applicable license, registration, 
qualification, or authority to conduct business which is the subject of this Agreement. 

(b) Producer will comply with (i) all applicable Jaws and regulations in the performance of its obligations hcrC\Jndcr; (i i) the general standards, rules, 
and regulations of the insurance industry; and (iii) all written instruction with regard to the policies and bonds provided to Producer from 
time-to-time by Company. 

6. Claims 

Producer will promptly repon to Company all claims on policies and bonds issued pursuant to this Agreement. Producer agrees to cooperate fully 
with Company to facilitate the investigation and adjustment of any claim. Producer may not appoint an adjustor or attorney to represent Company on 
any claim without the prior written permission of Company. 

7. Errors and Omissions Coverage 

Producer agrees to maintain, at Producer's expense, errors and omissions coverage in an amount set forth on the Errors and Omissions Coverage 
Addendum, attached hereto as Addendum B and incorpornted herein by this reference, with an insurer acceptable to Company. 

8. Termination 

(a) At any time, without cause and upon 30 days (for all new business submissions) and .90 days (for all renewal business) prior written notice to the 
other pany, either pany may terminate: ( i) this Agreement, (ii) a Producer's authority with regard to a panicular line of business for which 
authority is granted, or (iii) a particular Producer location or office. 

(b) This Agreement will automatically terminate when: (i) any state authority suspends, cancels, or declines to renew Producer's license to do 
business, or (ii) Producer engages in acts or omissions constituting fraud, insolvency, misappropriation of funds, material misrepresentation, 
or gross or willful misconduct. 

(c) In addition, Company may immediately upon written notice terminate this Agreement in whole or in part: 
(i) on the effective date of any sale, transfer, or merger of all or pan of Producer's business; 
(ii) on the death or disability of Producer (if Producer is an individual) or the dissolution of Producer (if Producer is a business entity); 
(iii) in the event of bankruptcy, insolvency, or liquidation of Producer; 
(iv) if Producer fails to render timely and proper reports or premium accounting as required, or to remit premiums when due after 3 days written 

notice from Company; 
(v) if Producer fails to maint~in premium funds in the amount and manner required in this Agreement; 
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(vi) if fraud or other misconduct by Producer, its employees, agents, representatives, or any subproduccr is reasonably believed to exist or have 
existed; or 

(vii} if Producer fails to permit Company to inspect or audit any records or files relating to this Agreement; or 
(viii} if Producer breaches any warranty or obligation under this Agreement or the Power of Attorney (other than a breach otherwise addressed 

in this Section 9) and fails to cure such breach within 5 days following notice of such breach. 

(d) Each time period for notice of termination of the Agreement in subsections (a)- (c) above is subject to any different time period for such notice 
that may be required under the Illinois Insurance Code. 

(e) In the event that authority with regard to a particular surety segment is tenninated, Producer will comply with the tennination obligations 
contained herein as they relate to the surety segment for which authority has been tcnninated. This Agreement will continue in full force and 
effect with regard to all other surety segments for which authority has been granted without the necessity of further action by the parties or 
amendment of this Agreement. · 

(f) Upon tennination of this Agreement, in whole or in part: 
(i) Producer will complete the collection of all premiums and/or other funds due in accordance with the terms of this Agreement; 
(ii) If Producer has promptly accountca for andpaid over all amounts due to Company under the temts of this Agreement, the ownership, use, 

and control ofrhe records and expirations ofbtisjness written pursuant to this Agreement will remain the property of Producer. If Producer 
has not promptly accounted for and paid over all Company's funds due to Company under the tenns of this Agreement, the 
ownership of the records and expirations will vest in Company, which will have the sole right to use and control them to the extent of 
Producer's obligations to Company, unless Producer provides other security acceptable to Company. Notwithstanding the 
foregoing, Company reseJVes all of its rights to cancel any surety bonds or insurance policies continued in force for non-payment of 
premium or for underwriting reason; 

(iii} Producer will continue to pcrfonn all customary and necessary services for all in-force policies or bonds issued in accordance with the 
provisions of this Agreement until such time as all such policies or bonds have been cancelled, non-renewed, or otherwise terminated; 
provided, however, that Company may, in its sole discretion, immediately suspend or terminate Producer's continuing seJVicing 
obligation hereunder; 

(iv) Producer will immediately return to Company any Company corporate seal(s} and any unused powers of attorney, policies, certificates, 
endorsements, and any other unused supplies with Company's name imprinted thereon; and 

(v) Producer agrees to eliminate or erase all computer software provided by Company for the purpose of application submission. 

9. Indemnification 

(a) Producer will defend and indemnify Company from and against any and all claims, losses, damages, liabilities, judgments, and settlements 
(including reasonable costs, expenses, and attorneys' fees}, ofwhatcver kind or nature, which Company may sustain arising out of or related to 
any wrongful act or omission of Producer or Producer's officers, employees, agents, subagents, and representatives, including but not limited to 
(i) the improper execution or other use or inadequate control of any forms or other documentation, including without limitation, a Power of 
Attorney, supplied to Producer by Company, (ii) a failure by Producer to perfonn its duties and obligations under this Agreement, or (iii) 
Producer's failure to promptly report any bonds written for Company. Producer's obligations under this paragraph will survive termination of 
this Agreement. 

(b) Producer will indemnify Company for any fines or penalties assessed against Company by governmental authorities arising solely as a result of 
actions, inactions, or transactions by Producer or parties appointed by or under the direction of Producer. Producer will provide immediate 
repayment to Company for any liability incurred by reason of the foregoing. 

(c) Company will defend and indemnify Producer from and against all claims, losses, damages, liabilities, judgments, and settlements (including 
reasonable costs, expenses, and attorneys' .fees) Producer may sustain due to any wrongful act or omission of Company arising out of this 
Agreement, but not to the extent that-Producer or those for whom Producer is responsible has or have caused, contributed to, or aggravated such 
act or omission. Producer will promptly notify Company when Producer receives notice of any claim or legal action, and Company will have the 
right, as their interests may appear, to investigate any such claim and to participate in or assume the defense of any such legal action. Producer 
may at any time retain its own legal counsel at its own expense. 

I 0. Inspection of Records 

All accounting, claim, underwriting, and other financial records relating to the business submined to Company will be subject to inspection and audit 
by Company at any reasonable time. 

II. General Provisions 

(a) Producer will immediately notify Company upon notice or receipt of any complaint with any state insurance department or other regulatory 
authority relating to policies or bonds issued pursuant to this Agreement. In such case, Producer must provide Company with a proposed written 
response to such complaint and a copy of all documentation relating to the complaint including, but not limited to, a written summary of all facts 
relevant to the complaint. 
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(b) Producer will promptly notify Company of the termination of employment or other affiliation with Producer of any Attorney in Fact under a 
power of attorney issued by Company and received by Producer. 

(c) All supplies provided to Producer or authorized to be used by Producer by Company will remain the property of Company and must be returned 
immediately upon request. Upon termination of this Agreement or Producer's authority hereunder, at Company's request, Producer must return 
to Company all property that Company may request. 

(d) If Company provides access to Company information or networks through computer access, Producer will be responsible for maintaining the 
security and integritY of such information and of Company's systems. Additionally, Producer is responsible to ensure that Producer's employees, 
agents, and representatives are aware of the sensitive and proprietary nature of the information obtained, of the imponance of confidentiality, and 
of the conditions described in this subsection. 

(e) Each party agrees to abide by the other party's privacy policy, as amended from timc·to·time, and will use commercially reasonable measures to 
protect private and confidential information of the other party and the policyholders and bondholders. 

(f) Company wi ll not be responsible for expenses incurred by Producer, whether on Producer's or Company's behalf. Producer agrees to pay 
expenses for all Producer license and. appointment fees. 

(g) Each party agrees that it will not broadcast, publ ish, or distribute any advertising materials or other material referring to the other party, unless 
such material has been supplied to such party by the other party or such party has received the written approval of the other party. 

(h) It is expressly understood and agreed tha! (i) there are no promises, agreements, or understanding other than those contained in this written 
Agreement, (ii) all prior understandings or agreements are hereby superseded whether written or oral, and (iii) no agent, employee, or other 
representath•e of Company has any authority to obligate Company by any terms," stipulations, or conditions not herein expressed unless the same 
be in writing and attached to and made a pan of this Agreement. 

(i) All notices, requests, communications, and demands under this Agreement must be in writing and must be duly given if delivered in person or 
sent by registered or certified mail with postage prepaid to the party entitled to notice at the addresses indicated in the beginning of this 
Agreement. 

(j) Nothing in this Agreement may be construed to imply an employer-employee relationship between Producer and Company. Producer is an 
independent contractor and is not employed in any manner by Company. 

(k) The waiver of a party of any breach of this Agreement, whether in a single instance or repeatedly, will not be construed as a waiver of rights 
under this Agreement to terminate the same because of similar or additional breaches. Further, such waiver will not in any manner be construed 
as a waiver by the other party t9 strictly adhere to the terms and conditions of this Agreement nor as a waiver of any claim for damages or other 
remedy by reason of such breach. 

(I) Each party will execute, acknowledge, and deliver such additional documents, writings, or assurances as the other may periodically require so as 
to give full force and effect to the terms and provisions of this Agreement. The parties acknowledge and agree that each Addendum to this 
Agreement forms an integral part of the Agreement, and that any such Addendum may be modified by Company from t ime to time without need 
to further amend the Agreement. Any such modification will be effective upon notice to Producer and will supersede the modified Addendum. 

(m) This Agreement will be interpreted according to the laws of the State of Illinois without regard to or application of choice-of-law roles or 
principles. 

(n) Producer may not assign any rights or delegate any duties under this Agreement unless allowed under applicable state law and only if Producer 
has obtained the prior wrinen consent of Company, which consent may not be unreasonably withheld. 

EXECUTION 

IN WITNESS, WHEREOF, the Parties hereto have executed this Agreement on the Dates noted below. 

Producer: 

By: __________________________________ __ 

Nan1e: __________________________________________ _ 

Title:---------- -----------

Date: __________________________________ __ 

Addendums to Producer Agreement: 

A · Addcndum(s) to Producer Agreement 
B • Errors and Omissions Coverage Addendum to Producer Agreement 

Rlllnsurance Company 
RLI Indemnity Company 
Contractors Bonding au 

T itJe: ________________ __.vui.Loce"-"P""re~s""·jd..,c""n"''---------------

Date: __________________ A~p~ci"'"l~8~2~0~14~---------------
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Addendum B to Producer Agreement by and between 
RLI Insurance Company, RLI Indemnity Company, and Contractors Bonding and Insurance 

Company, and 
John Doe AgenC)' 

REQUIRED ERRORS AND OMISSIONS COVERAGE ADDENDUM 

This Addendum B by and between RLIInsurance CompaQ)' , RLJ Indemnity Company 

and Contractors Bonding and Insurance Companr (individually and collectively, "Company") and-------
John Doe Agency ("Producer"), effective as of the day of 

____ , __ , is intended to supplement th·a·t certain Producer Agreement by and between Company and Producer dated as 
of (the "Agreement"). 

Producer agrees Company may at any time or times modify this Addendum B with prior notice to Producer, and the Addendum 8 
as modified will supersede this Addendum 8 and be binding upon Producer. 

Minimum E&O Limit: _ ____.,$_.!_,.,,0"-"0'-"0..,,0'-"0~0,.0""0--
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RLI Surety ADDENDUM NO. 1 P.O. Box 3967 I Peoria.IL 61612·3967 
Phone: (800)645-2402 1 Fax: (309)689-2036 
www.rlicorp.com 

TO PRODUCER AGREEMENT 

This Addendum 1 by and among RL!Insurance Company/Contractors Bonding and Insurance Company 
(collectively, the "Company") and John poe Agency 
("Producer"), effective as of the 1st day of January , 2011 , is intended to supplement that 
certain Producer Agreement by and among Company and Producer dated as of September 9. 1995 • (the 
"Agreement"). This Addendum 1 to Producer Agreement is effective this 1st day of January , ....2.Q1L. 

WITNESSETH 

WHEREAS, Rlllnsurance Company 
certain Producer Agreement effective tlie 9th day of September , 

and Producer have executed that 
1995 ; and 

WHEREAS, Producer now desires to have the ability to produce business through-----------
Contractors Bonding and Insurance Company . a(n) Washington insurance 

company affiliated with Rlllnsurance Company 

NOW THEREFORE, the parties hereto agree to amend the Producer Agreement in accordance with the terms 
hereof. 

1. Contractors Bonding and Insurance Company is hereby added as a party to the 
Agreement effective Januar:Y t 2011 as an insuring company with all the rights and 
obligations contained in said Agreement. 

2. All other terms and conditions of the Agreement remained unchanged. 

IN WITNESS WHEREOF. the parties hereto have executed this Agreement. 

RL! Insurance Company/Contractors Bonding and 
Insurance Company John Doe Agency 

By: __________________________ _ 

Its:---------------

Dated: ____ __,l,S~e<lo!p.!>5te!J.Jmwbot!Oe!.L.r....l1.J..1._., 2:..lO.w1L:::J4:...._ ____ _ Dated:--------------

AOOHHD13 
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Addendum A-3 to Producer Agreement by and between 
RLIInsurance Company, RLJ Indemnity Company, and Contractors Bonding and Insurance 

Company, and 
John Doe Agency 

ADDENDUM -MISCELLANEOUS SURETY 

This Addendum A-3 by and between RLI Insurance Company RLIIndemnjty Company 
and Contractors Boudin& and Insurance Company (individually and collectively, "Company") and-------

John Doc Agency ("Producer"), effective as of the 8th day of 
April , llla. is intended to supplement that certain Producer Agreement by and between Company and Producer dated as 

of (the "Agreement"). 

Producer agrees Company may at any time or times modify this Addendum A-3 with prior notice to Producer, and the Addendum 
A-3 as modified will supersede this Addendum A-3 and be binding upon Producer. 

Producer is granted authority pursuant to Section 2 of the Agreement for the Miscellaneous surety segment in those jurisdictions in 
which Producer is duly licensed, subject to the provisions contained in the Agreement. No authority is given to Producer by this 
Addendum A-3 for any other surety segment of Company. 

Section 2(c) of the Agreement is hereby supplemented by inclusion of the following: "Notwithstanding the provisions of 
subsections ( c )(i)-(viii) above, in the case of any bond issued in the Miscellaneous surety segment, Producer has the authority to 
execute and issue such surety bond in accordance with, and subject to the limitations of authority set forth in, any valid power of 
attorney for Miscellaneous bonds issued by Company and received by Producer." 

The first sentence of Section 2( e) of the Agreement is hereby deleted and replaced with the following: "Unless there is a 
properly-executed General Indemnification Agreement with the insured/principal, Producer will submit completed applications, 
when applicable, on all accounts subject to this Agreement to the Company within thirty (30) days ofissuance of a policy or bond. 

Commission Scale- Miscellaneous Surety Se2ment 

Notary Errors and Omissions Insurance 30% 

Various lllinois Bonds: 

Notary Insurance Producer 

Mileage Tax Schedule Bond for Sec_ond Division Motor Vehicles 

License and Pennit for County, City, Town or Village only 35% 

Fidelity Blanket Bonds (Primary Commercial and Blanket Position) 20% 

Individual and Schedule Bond (including Public Employee Blanket Bonds) 30% 

Contract to be negotiated 

Producer Name: ------=-Jo::.:hc:.:.n.:...D=oe;::....:..;Ao.cg.=.en::.;.;c._,y'------

Signed:------------------

Printed Name:-----------------

Illinois Date:--------------------
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Addendum A-1 to Producer Agreement by and between 
RLIInsurance Company, RLI Indemnity Company, and Contractors Bonding and Insurance 

Company, and 
John Doe Agency 

ADDENDUM- CBIC CONTRACT SURETY 

This Addendum A-I by and between RLI Insurance Company RLIIndemnity Company 
and Contractors Bonding and Insurance Company (individually and collectively, "Company") and ____ _ 

John Doe As;ency ("Producer"), effective as of the day of 
_____ , __ , is intended to supplement that certain Producer Agreement by and between Company and Producer dated as 
of (the "Agreement"). 

Producer agrees Company may at any time or times modify thi~ Addendum A-I with prior notice to Producer, and the Addendum 
A-1 as modified will supersede this Addendum A-1 and be binding upon Producer. 

Producer is granted authority pursuant to Section 2 of the Agreement for the Contract Surety segment in those jurisdictions in 
which Producer is duly licensed, subject to the provisions contained in the Agreement. No authority is given to Producer by this 
Addendum A-I for any other surety segment of Company. 

Commission Scale - CBIC Contract Surety Segment 

Contract Bonds 

Contract Amount 

First S2,500,000 30% 

Next $2,500,000 15% 

Next $2,500.000 12.5% 

Over $7,500,000 5% 

Non Contract Surety Bonds 30% 

Fidelity Bonds 20% 

First Step, Next Step, and SBA Bonds To Be Negotiated 

Negotiated commissions shall take priority over this schedule. 

Producer Name: ____ .....::,Jo;:;;,:h.:.:n.:...D=o=-e ~A:.c;g.::.e:.:;nc::..v'------

Signed:------------------

Printed Name:-----------------

Date:--------------------
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THIS AGREEMENT made by and between CONTRACTORS BONDING AND INSURANCE COMPANY ("CBIC"), a Washington corpora
tion, and the insurance agency identified in Master Signature Document ("MSD") paragraph l(a) ("Agent"). Agent's business entity is as 
set forth in MSD paragraph I (b). 

WITNESSETH : 
1. APPOINTMENT, STANDING AND LiCENSING 

1.1 CBIC shall appoint Agent for the limited and exclusive purpose of acting, subject to the terms and conditions of this Agree
ment, as an agent for the production of the type of Insurance Business set forth in MSD paragraph l(g) in the state(s) indicated in 
MSD paragraph l(c). 
1.2 Agent is an independent contractor, and shall not be construed as an employee of CBIC. Agent shall exercise exclusive and 
independent control of Agent's time and the condu~ of Agent's business. Agent warrants that Agent has and will maintain at aU 
times errors and omissions insurance with minimum per occurrence and aggregate limits set forth in MSD paragraph l(e), and 
that: (a) Agent will arrange to have the Certificate for such insurance specify that CBIC will be given ten days notice prior to 
Cancellation; (b) Agent will immediately deliver a copy of such Certificate to CBIC, and this Agreement shall not take effect until 
such Certificate is delJvered to CBIC; and (c) Agent shall notify CBIC at least ten days prior to the Cancellation of such jnsurance. 
1.3 Agent warrants that Agent is duly licensed and in good standing as an (a) Insurance agent under the laws of the state indicated 
by Agent as Agent's address beJow Agent's signature line, and (b) as an insurance agent and/or broker ln all states set forth by Agent 
where indicated in MSD paragraphs l(c) and (d). Agent shaD deliver to CBIC with a copy of this Agreement copies of an insurance 
licenses identified in MSD paragraph l(c) for those states ln which Agent intends to produce Insurance Business for CBIC, which 
territory is identified in MSD paragraph l(j), and shall deliver copies of all such llcenses to CBIC upon renewal of all such licenses. 
If Agent is not an individual, Agent warrants that the person signin~ this Agreement is licensed and in good standing under the 
insurance laws as an insurance agent in th~ state indicated as Agents address below Agent's signature line. 

2. AUTHORITY OF AGENT 
2.1 Agent is authorized, subject to this Agreement _and the present and subsequent rules, regulations, underwrtting guidelines, 
reinsurance requirements and instructions of CBIC, to: 

(a) Solicit applications for and collect Premiums due on any Insurance Business; 
(b) If the Insurance. Business includes surety bonds, sign and issue any bond for which Agent has received a specific Power 
of Attorney; · 
(c:) Deliver and arrange for countersignature Insurance Business when necessary; 
(d) Do and perfomi such other actS as are necessary for the proper conduct of the Insurance Business and for the protection 
and safeguarding of the interests of CBIC, including but not limited to providing any other mutually agreed upon services 

. incidental or necessary to the complete servidng of the Insurance Business. 
2.2 Notwithstanding anything to the contrary contained in this Agreement, Agent shall n ot issue any bond or policy unless and 
until all of the following .which are applicable have been accomplished: 

(a) Agent h.as obtained, on the then current forms prescribed by CBJC, the applicable number of fully completed applica
tions, indemnification agreements, collateral agreements, and Jther documents required by CBIC, which have been fully 
completed and signed by all necessary persons and notarized if rt:-.Juired by the applicable form(s); 
(b) With regard to surety bonds, unless otherwise provided in an in force Letter of Authority or other written instruction 
from CBIC: 

(1} Agent has delivered the application(s), indemnity agreement(s), collateral agreement(s) if necessary, and all other 
relevant documentation to CBIC. Delivery may be by facsimile transmission, but if so, the originals wiU be furnished 
to CBIC at any time upon its request; 
(2) If Agent has received permission to execute the bond in question, Agent has received verbal approval and a 
specific written Power of Attorney for the bond. The Power of Attorney may be received by facsimile transmission; 
(3) If Agent has not received permission to execute the bond in question, Agent has received verbal approval, and the 
bond itself, executed by an employee of CBIC together with a valid Power of Attorney for that employee showing that 
the employee has the power to execute the bond in question. 

2.3 Agent is only authorized to solicit and issue such Insurance Business as may be lawfully written by an insurance company 
which is duly licensed in the state(s) with respect to which Agent has provided its licenses to CBIC. 
2.4 C:lnc reserves to itself the right to reject, cancel or reduce the amount of any Insurance Business which is not satisfactory to 
it, notwithstanding the fact that CBIC previously approved such Insurance Business. Agent shall immediately notify CBJC should 
any information come to the attention of Agent that would indicate a need to reject, cancel or reduce the amount of any Insur
ance Business, including, but not limited to, reports of dissatisfaction with the bonded prindpal, insured, Claims, complaints, 
deterioration in finandal position or credit worthiness, and legal problems. 

3. LIMITATIONS OF AUIBORITY 
3.1 Agent has no authority to: 

(a) Make any underwriting dedsions, except as specifically authorized in any Insurance Business Addendum or Letter of Authority. 
(b) Make any rate or form filings with the Insurance Commissioner of any state unless otherwise approved in writing by CBIC; 
(c) Act as attorney-In-fact for CBIC except as spedfically allowed pursuant to paragraph 2.2(b); 
(d) Sign or issue any policy or. bond in any capadty for CBJC except as expressly authorized in paragraph 2.2 herein; 
(e) Vary from the rules of and the rates and filings with the Insurance Commissioners of the states in wfiich Agent operates; 
(f) Handle or settle claims or disputes concerning or arising from Insurance Business issued pursuant to this Agreement; 
(g) Cancel Insurance Business or make decisions with respect to return Premiums; 
(h) Do anything to bind CBIC except. as specifically authorized herein; 
(i) Arrange for reinsurance or contact reinsurers with respect to any Insurance Business; 
(j) Solidt or write any risk that does not comply with this Agreement, or present and subsequent rules, regulations, under
writing guidelines, reinsurance requirements or instructions of CBJC. 
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3.2 If Agent exceeds Agent's authority, whether intentional or not, or is negligent in carrying out Agent's responsibilities, Agent 
will do such things and take such actions as are necessary to eliminate or reduce the exposure of CBIC and will hold CBIC harmless 
from any liability or loss (including reasonable attorneys fees) which may be incurred by the CBIC as a result thereof. 
3.3 Notwithstanding anything to the contlary contained herein, Agent shall be considered to have exceeded its authority where 
the unauthorized actions or inactions are the actions or inactions of its employees, agents, or representatives, or brokers involved 
in the business produced, and CHIC's rights shall not be diminished because of the existence or nonexistence of insurance. 

4. ISSUANCE OF POLICIES AND TRANSM11TAL OF DOCUMENTS, ETC. 
With respect to policies of insurance, Agent shall forward to CBIC no later than fifteen (15) days after the effective date of any coverage 
written hereunder, or when otherwise directed by CBIC, exact copies of all applications, binders, policies or other appropriate evidences 
of Insurance Business written, modified or cancelled pursuant to this Agreement. Copies of all surety bonds executed by Agent, 
together with all relevant documentation not already delivered to CBIC pursuant to the provisions of paragraph 2.2(b), shall be trans
mitted to CBlC no later than fifteen (15) days after the date the bond is executed by Agent. 

5. REPORTS, RECORDS, SUPPLIES AND EXPIRATIONS 
5.1 Agent shall keep true and complete records of all transactions and correspondence with bondholders, policyholders, produc
ers, sub-producers, brokers, State Insurance Departments, and CBIC. Such records and documents referred to herein, including 
financial documents and records relating to Agent's Premium Trust Account, shall be maintained in accordance with generally 
accepted accounting principles and insurance regulatory practices. Notwithstanding termination of this Agreement, such records 
and documents may be audited, examined and· copied by representatives of CBIC at any time during business hours upon reason
able advance written notice and shall continue to be available to CBIC. 
5.2. Agent shall promptly advise CBIC in writing of all Claims arising under policies. written through Agent and CBIC immedi
ately after Agent has knowledge of the same. Agent shall not incur in the name of ·CBIC nor charge to CBIC any expense in 
connection with the adjustment or payment of Claims. 
5.3 Supplies furnished by CBIC shall remain the property of CBIC and shall be returned immediately upon request. Upon termi
nation of this Agreement or Agent's authority hereunder, Agent, at the direction of CBIC, shall return all such property to CHIC or 
to its designated representative and shall hold CBIC harmless with respect to any unauthorized use thereof. 

6- COMMISSIONS 
Subject to compliance by Agent with the terms and conditions of this Agreement, CBIC will pay and Agent will accept as full compen
sation on business placed with and accepted by CBIC that percentage of Written Premiums set forth in MSD paragraph 1(0 and, if 
applicable, 1(k). Whenever Premiums are reduced or returned, whether in whole or in part or because of rescissions, reductions, 
cancellations, or otherwise, commissions shall be reduced or refunded at the same rate at which the commissions allowed initially had 
been computed. If Agent should forward the full Premiums due on any Insurance Business without deducting its commission, CBIC 
shall remit the commission due within thirty (30) days after the receipt by CBIC of the Premium. 

EXPENSES 
j Agency expenses shall be the sole liability of Agent. All expenses incurred by Agent, including but not limited to the following, shall 

oe considered Agency expenses: Rentals, transportation, salaries, attorney's or solicitor's fees, postage, telephone connection and use 
(including long distance) charges, costs of facsimile machine acquisition and use, advertising, currency exchange fees, countersignature 
fees or commissions, Agent's license fees and/or Agent's occupational taxes, whether billed to the Agent or CBIC. Agent will remit 
promptly to CBIC the amount of any such item billed to CBIC upon notice by CBIC to Agent of the charge therefor. 

8. PREMIUMS AND ACCOUNTINGS 
8.1 Agent shall be liable for and shall pay to CBIC all Premiums written by Agent or by other agents or brokers writing through 
Agent, less advanced commissions attributable to the business produced by Agent hereunder, and Agent shall account therefor. 
Agent ·shall transmit to CBIC by first class mail or by personal delivery all Premiums, less applicable advance commissions, for 
policies issued and bonds executed during any calendar month by the end of the immediately succeeding calendar month whether 
or not the Premiums were actually received by Agent. Should Agent default in any such payment, all Premiums on the business 
produced by Agent under this Agreement shall be due and payable immediately. In addition, CBIC may withhold or offset pay
ment of any commissions until all Premiums or other money due from Agent is received by CBIC, and/or exercise all other 
remedies provided for by this Agreement or by law. 
8.2 All Premiums received by Agent shall be held in a fiduciary capacity as trustee for CBIC until delivered to CBIC or its duly 
authorized representative. The Premiums received by Agent, net of commissions allowed, shall be kept in a fiduciary bank ac
count. The keeping of an account with Agent on CBIC's books, as a creditor or debtor account, is declared a record memorandum 
of business transacted and the keeping of such account, or an aUeration in compensation rate, or a failure to endorse prompt 
remittance, or compromise, or settlement, or declaration of balance of account shall not waive CBIC's right to assert the fiduciary 
nature of the Premiums collected by Agent. 
8.3 If CBIC determines that there is money due it with respect to any Insurance Business, it may prepare a statement of money due 
and forward it to Agent. If the statement is for Insurance Business executed within the preceding month, payment shall be due in 
accordance with the provisions of paragraph 8.1. If the statement is for other sums due, within twenty (20) days after receipt by 
Agent, Agent shall pay to CBIC the amount due. In either case, Agent may, in lieu of payment, indicate in writing why it believes 
the amount derived for any particular Insurance Business by CBrC is incorrect. If Agent fails to respond within the applicable 
period, it shall be deemed conclusive evidence that the statement of money due was correct and the full amount is due and owing. 

9. TERMINATION AND SUSPENSION 
9.1 Except as provided hereunder, this Agreement, with respect to any one or more of the classes of Insurance Business autho
rized, may be terminated by mutual consent at any time or by either party giving notice in writing to the other, fixing the date of 
termination, which date shall not be Jess than sixty (60) days subsequent to the date of said notice, and this Agreement shall cease 
and terminate with respect to the matter(s) terminated on the date so fixed. 
9.2 This Agreement shall terminate automatically upon the death or dissolution of Agent, or if any public authority cancels or 
declines to renew Agent's license or certificate of authority. It shall also terminate immediately upon notice by CBIC that it has 
elected to terminate because: (i) it has not received advance written notice or it does not approve of a sale, transfer, merger, or 
consolidation involving Agent, or the pledge of all or substantially all of Agent's stock or assets or the expirations or renewals of 
the Insurance Business; (ii) Agent fails to render timely and proper monthly Premium accounting as required, or to remit Premium 
when due; (iii) Agent uses rates or policy forms or filings in a jurisdiction where Agent has knowledge that required regulatory 
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approvals have not met; or (iv) there has been an event of fraud, embezzlement, abandonment, insolvency, or gross and willful 
misconduct on the part of Agent. 
9.3 Notwithstanding the foregoing, in the event Agent shall commit any breach of this Agreement or fail to comply with any 
rules, regulations, underwriting guidelines, reinsurance requirements, instructions or directions by CBJC, CBJC may, in its sole 
discretion, immediately suspend or terminate the authority of Agent as to all or any specific powers granted to Agent under this 
Agreement. Notice of such suspension or termination may be by telephone, telegram, fax, mail or other common method of 
communication and upon receipt of such notice, Agent shall thereupon cease to exercise such power or powers in accordance 
with such notice. 
9.4 If Agent exerdses its right to terminate this Agreement, and Agent desires, at any time thereafter, to sell the business which it 
has placed on CBIC's books, CBIC shall have the first right and option to purchase such business by paying to Agent an amount 
mutually agreed upon. If Agent shall first offer the business to a third person, the right shall operate as follows: Agent shall not 
dispose of any portion of the business to a third party without first making a written offer to sel1 the same portion to CBIC. The 
written offer to CBIC shall be made not less than sixty (60) days prior to any proposed disposition of such interest and shall state 
the exact interest offered, the price and terms of the proposed sale, and the name and address of the proposed buyer. Within forty
five (45) days of the receipt of the written offer, CBIC may exercise an option to purchase the entire interest offered, and only the 
entire interest offered, upon the terms and conditions offered. If CBIC exercises such option, Agent hereby relinquishes all rights 
to the expirations and to the control or renewal of the business, and Agent shall not solicit or compete for the business in any 
manner, direct or indirect, for a period of three years thereafter. If CBIC exercises such option, aU rights of Agent under agency 
contracts with other agents and/or brokers covering the business transacted under this Agreement are hereby assigned to CBIC, 
whlch shall then have the rights that Agent previousJy had with respect to the other agents and/or brokers. 
9.5 During the term of this Agreement and following its termination, if Agent has made payments due CBIC in a timely manner 
and continues to do so, Agent's records shall remain the property of Agent and shall be left in its possession. Otherwise, the 
records and the use and control of all expirations of the business placed with CBIC shall become vested in CBIC for sale, use or 
disposal as it deems fit to reduce the amount of the indebtedness. In exercising its right to sell, use or dispose of the records and 
expirations, CBIC shall give a final accounting within a reasonable time to Agent for aU sums received, and shall return to Agent 
any amount realized in excess of the indebtedness, less expenses incurred in disposing of such records and expirations. Agent shall 
remain liable for any amount by which the indebtedness exceeds the sums received by CBIC plus expenses incurred in disposing 
of such records and expirations. Notwithstanding the above, Agent's records shall not become vested in CBIC for differences in 
the accounting records of Agent and CBIC which are minor in amount. 
9.6 csrc reserves the right to solicit and write any account subsequent to termination or change of this agreement in which 
Agent no longer is authorized to solicit or write a particular account, or class, group or segment of the Insurance Business. 
9.7 ServiCing. 

(a) Agent agrees that in the event this Agreement is terminated for reasons other than pursuant to the first sentence or clause 
(iv) of the second sentence of paragraph 9.2, then Agent shall continue to perform all customary and necessary services 
regarding all polities previously issued by Agent on behalf of CBIC until all such policies have been completely cancelled, 
non-renewed or otherwise terminated. 
(b) Agent's continuing service obligations after termination of the Agreement shall include, but not be limited to, the 
issuance and arrangement with CBIC for the countersignature of appropriate endorsements of Insurance Business when so 
authorized in writing by the CBlC; provided that such endorsements shall not increase CBIC's liability or extend the term of 
any Insurance Business without prior written approval of CBIC. 
(c) If this Agreement is terminated, Agent's authority to place new Insurance Business or renew Insurance Business shall 
cease immediately upon the giving of notice of termination, unless ottoerwise required by law or CBIC advises Agent that 
such right to place new or renewal Insurance Business continues unt::: the effective date of termination or a date so desig· 
nated by CBlC. 
(d) CBIC's cost to service or arrange for the servidng of the Insurance l3usiness issued by or through Agent hereunder shall 
be fully offset against the commissions or other compensation due Agent or shall be reimbursed promptfy to CBIC by Agent. 
(e) If after twelve (12) months after all liabilities have been satisfied, CBIC is unable to locate Agent to return monies due 
Agent hereunder, then all such monies will revert to CBIC and become its sole property. 

9.8 Should CBIC suspend or terminate Agent, CBIC shall be entitled to all legal rights of recovery from Agent. Should Agent fail 
to comply with any such suspension or termination notice, Agent ;~grees to indemnify and agrees to reimburse CBIC for any losses 
or expense incurred or for any damages caused CBIC as a consequence thereof. 

10. GENERAL PROVISIONS 
10.1 All addenda, exhibits and attachments to this Agreement, and all documents refened to or identified in the MSD, are hereby 
incorporated herein by reference as though fully set forth; and any amendment to this Agreement or any of the foregoing ad· 
denda, exhibits, attachments or documents shall automatically interrelate in· the same manner as its predecessor unless otherwise 
specifically provided in the amendment. For any addenda, exhibit, attachment or document to be valid which grants or increases 
agent's rights or benefits and which is not executed by CBIC, it must be either referred to in this Agreement or any future 
amendment to this Agreement in a way that makes its authenticity absolutely clear, or it must be absolutely clear that CBIC 
unilaterally issued it pursuant to its authority under this Agreement or any amendment to this Agreement. 
10.2 Except as otherwise specifically set forth herein, any notice required under this Agreement must be in writing. Except as 
otherwise specifically set forth herein, aJl written notices shall be effective when either (i) sent by facsimile transmission to CBIC's 
or Agent's current fax number or such other changed number as may be established by written notification; or (ii) mailed in a 
postage paid first class envelope, certified return receipt requested, to the addresses set forth below or such other changed ad
dresses as may be established upon written notification; or (iii) personally delivered to the authorized person indicated on the 
signatory page of this Agreement, or if changed, then to the individuals currently acting in that capacity 
10.3 No right or remedy set forth in this Agreement is exclusive of any other right or remedy, but shall be in addition to every 
other right and remedy given under this Agreement or existing now or hereafter at law or equity. 
10.4 This Agreement and the provisions relating to commissions shall, without prior notice, be automatically modified to con· 
form with any law or governmental regulation having application to or jurisdiction over the subject matter or the parties hereto. 
10.5 This Agreement contains the entire agreement of tfie parties, and may not be altered or modified, except by a writing signed 
by the parties hereto. A waiver by CBIC of any breach or default by Agent under this Agreement shall not constitute a continuing 
waiver or a waiver by CBIC of any subsequent act in breach or default hereunder. 
10.6 This Agreement shall be subject to and construed under the laws of the State of Washington. The prevailing party in any 
action, including arbitration or other form of alternate dispute resolution, and court actions at all levels, shall be entitled to its 
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reasonable attorneys fees. 
10.7 This Agreement shall not be construed as an exclusive agreement. CBIC reserves the right to appoint such other agent(s) as 
it may deem advisable, and Agent may represent other insurance companies. 
10.8 Agent's rights under this Agreement are not transferable or assignable, nor may they be delegated to any person or entity 
other than employees of Agent, unless otherwise agreed upon and authorized by the President of CBIC. 
10.9 The following types of changes to the Agreement may be made by CBIC providing written notice to Agent: Any change of 
name of Agent (after CBIC has been notified of the name change by Agent); change in the requirements for Agent's enors and 
omissions insurance; any modifications to CBIC's power of attorney form, including, but not limited to, the name of the attorney
in-fact, the maximum underwriting penal limits, and modifications to the general text contained in the power of attorney form; 
the authorization to represent CBfC in additional states if Agent is so licensed; the authorization to solicit bonds in penal sums or 
contract amounts exceeding those set forth in the agreement; the addition or deletion of persons authorized to act as attorneys-in
fact for Agent; changes in Agent's authority or limitations of authority; changes in Agent'~ rate of compensation on Written Plemi
ums; changes in the type of Insurance Business agent is authorized to produce for CBJC; and waivers of corporate resolutions. 
10.10 If a Guarantor or Surety has agreed, by separate written instrument, to guarantee the obligations Agent has assumed herein, 
any changes made by amendment of this Agreement or any Schedules or Addendum attached hereto shall be deemed to be a 
contemplated change and not an alteration of the original obligation. 
10.11 The titles and subtitles of the various paragraphs of this Agreement are inserted for convenience, and shall not be deemed 
to affect the meaning or construction of any of the terms, provisions, covenants and conditions of this Agreement. 
10.12 The language in all parts of this Agreement shall in all cases be construed simply according to its fair meaning and not 
strictly for or against any party. 
10. 13 Agent shall not advertise, use or promote the name of CBIC without first obtaining written permission from CBIC, and 
Agent agrees to immediately discontinue advertising, using or promoting the name of CBIC in a manner disapproved by CBJC 
upon notice to Agent of such disapproval. 
10.14 This Agreement must be signed by an officer or authorized employee of CBIC to be valid. The person(s) signing this 
Agreement on behalf of the Agent warrant(s) and represent(s) that they are authorized to sign this Agreement on behalf of Agent. 
Agent agrees, if a corporation, to supply. a certified copy of a board resolution authorizing or ratifying this Agreement within thirty 
(30) days after signing. 
10.15 This Agreement shall inure to the benefit of and bind the parties hereto and their respective heirs, legal representatives, 
successors and assigns. · 
10.16 The invalidity or unenforceability of any provision hereof shall in no way affect the validity or enforceability of any other 
provision. . 
10.17 This Agreement may be executed in one or more counterparts, each of which shall be an original and all of which taken 
together shall constitute one and the same agreement. . 
10.18 CBIC is authorized to investigate the credit, character, capacity and capital of Agent and its employees and owners as a 
condition precedent to the effectiveness of this Agreement, and then from time to time as deemed necessary by CBIC. CBJC's 
evaluation of the information It receives (which is incorporated herein by reference as though tully set forth) shall be determina
tive, but upon Agent's request, CBIC shall supply Agent with such credit information CBIC received as CBJC may be required by 
law to provide. CBJC shall be entitled to terminate this Agreement, decide not to appoint any or remove any already appointed 
attorney-in-fact solely upon the basis of information it receives pursuant to this paragraph. 

ll. DEFINITIONS 
11.1 The term Premiums is defined as all amounts charged by CBIC for the purchase of Insurance Business executed by or in 
behalf of CBIC pursuant to this Agreement (including commissions to agents even if deducted prior to remitting the Premiums to 
CBIC, and fees and costs paid to CBlC which are in turn paid by CBIC to third parties (e.g. fees to title insurance companies for title 
reports, UCC filing fees, attorney fees for drafting documents)). 
11.2 The term Written Premiums is defined as all amounts received by CBIC for the purchase of Insurance Business executed by 
or in behalf of CBIC pursuant to this Agreement (including commissions to agents even if deducted prior to remitting the Premi
ums to CBIC); less returns because of cancellations, substitutions of insurers, or otherwise; less fees and costs paid to CBIC which 
are in turn paid by CBIC to third parties (e.g. fees to title insurance companies for title reports, UCC filing fees, attorney fees for 
drafting documents). -
11.3 The term Claim is defined as any demand, oral or written, on CBIC arising out of business covered under this Agreement, and 
any notice that such demand will or may be made. . 
11.4 The term Insurance Business is defined as any insurance business authorized to be written by Agent pursuant to MSD 
paragraph l(g). Classifying surety business as Insurance Business is for convenient drafting, and is not intended to be or to 
constitute an admission that suretyship is insurance for purposes of legal proceedings. 

12. GUARANTY 
Unless otherwise indicated in MSD paragraph 1(h), Agent shall obtain, as a condition precedent to the effectiveness of this Agreement, 
a Guaranty on a form identified in MSD paragraph l(h). 

13. EQUIPMENT, COMPUTER NETWORK TIME SHARING AND SOFIWARE USE AGREEMENT 
Unless otherwise indicated in MSD paragraph 1 (i), CBIC shall not be furnishing to Agent equipment or software, and Agent shall not be 
utililing CBIC's computer system from a remote site. If CBIC is to furnish equipment, software, or access to its computer system from 
a remote site, Agent must sign an Equipment, Computer Network Time Sharing and Software Use Agreement as indicated in MSD 
paragraph l(i). 

14. ADDITIONAL CONTINGENT COMMISSION 
Unless otherwise indicated in MSD paragraph l(k), Agent shall not have an Additional Contingent Commission arrangement with CBIC. 

S. INSURANCE BUSINESS ADDENDUM 
unless otherwise indicated in MSD paragraph l{g)(4), this Agreement shall not be subject to an Insurance Business Addendum. 

16. LEITER OF AUTHORITY 
Unless otherwise indicated in MSD paragraph 1(1), Agent shall not have a Letter of Authority. 

Agr AAAG .02-US030 795 
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RLI Corp. I RLIInsuranc:e Group 

INTERCOMPANY SERVICES AGREEMENT (AMENDED AND RESTATED) - 2012 

THIS INTERCOMPANY SERVICES AGREEMENT, dated this 18th day· of July, 2012 ("Services 
Agreement"), is by and among RLI Insurance Company, ~n Illinois corporation (RL/), RU Corp., an 
Illinois corporation (RLI Corp.), Mt. Hawley Insurance Company, an Illinois corporation (MH/), RU 
Indemnity Company, an Illinois corporation (RLI-IC), Safe Fleet Insurance Services, Inc., a California 
corporation (Safe Fleet), Underwriters Indemnity General Agency, Inc., a Texas corporation {UIGA), 
RU Underwriting Services, Inc., an Illinois corporation (RU-US), Oat~ and Staff Service Co., a 
Washington corporation (DSS), and Contractors Bonding and Insurance Company, a Washington 
corporation (CB/C) (collectively, the "Companies_" and individually, a ."Company''). RU, RU-IC, MHI 
and CBIC are hereinafter referred to collectively as the "Insurance Companies" individually as an 
"Insurance Company''. This Services Agreement hereby amends, restates and replaces in its 
entirety the Intercompany Services Agr:eement between RU; RU Corp. and the other parties 
thereto dated December 22, 2002, a·s ~men~ed.therea:ft:er. 

RECITALS 

WHEREAS, Rll Corp. is the ultimate parent holding company of the Companies; and 

WHEREAS, Rll is a wholly-owned subsidiary of RU Corp., and is the parent company of all . ( . . . ' .. 

the Companies (except RLI Corp.), including the Insurance Compa_nies; and. 

WHEREAS, the parties have evaluated processes, st~ffing, procedures, accounting, and 
other 'servic~ related functions necessary for agency, broker, and clairhs operations in addition to 
insurance company· operations; and· . ' 

r • 0 I 

WHEREAS, the Companies have ·determined that there would be efficiencies in having RU 
and Rll Corp. p'rovide certain administrative services to the other Companies, as set forth herein. 

Now, therefore, it is agreed: 

I. RESPONSIBILITIES OF Rll 

A. General. . RLI will be responsible for t~e day to day operation ()f the Companies and 
will provide services with respect to all business of the Companies of a kind and quality 
necess·ary for the proper conduct of their ·respective businesses in compliance with 
applicable law. Rll will use its reasonable best- efforts to protect and safeguard the 
interests of the Companies in every manner and to make such recommendations to the 
Companies as, in the opinion of RLI, will be in the best interests of the Companies with 
respect to the business serviced under this Agreement. Rll may perform all or some of 
the identified services for the individual Companies, based on their individual 
circumstances and requirements. 
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B. Services for Insurance Companies. RLI will perform the following services for the 
Insurance Companies: 

1. The placement of reinsurance treaties and fa.cultative reinsurance; 

2. Claims adjustmentand supervision; 

3. Actuarial services; and 

4. Underwriting services and product facilities. 

C. Services for Companies. In addition, RLI will perform the following services for all 
Companies: 

1. Investment, fina·n·ce, and accounting services; 

2. Information technology services, data processing and system development; . ' . . 

3. Legal and regulatory compliance services; 

4. Payroll1 employee benefits arid humim· re·souri:es services; 

5. Cash management services; ar:'d 

6. Any other services needed to conduct the business of the Companies. 

D. Services of RLI Corp. 
1. RLI C9rp. will perform investment services on behalf of the Insurance 

Companies, a·rid such ·parties authorize Rll Corp. to enter into certain 
investfi:lent management contracts. Rll Corp. will retain control over 
investment duties pursuant to investment management contracts and will 
establish written guidelines for investment manage~s. RLI Corp.'_ ~ill ~om ply 
with applicable investment policies established by the individual Insurance 
Companies. Not~ithstanding th~ foregoing, the Board of Direi:tors of each of 
the individual lnsuran.ce . Companies wiil retain ultimate control :. over all 
operations and guidelines for investments for each such Comp~ny. · · . 

2. Cost allocations for RU Corp·. will be based upon generally accepted accounting 
principles. 

L Settlement of lntercomoanv Balances. Any intercompany balance resulting from 
services ·performed or costs allocated in accordance with the terms of this Agreement 
will be settled within 30 calendar days following the end of the calendar quarter in 
which·such intercompany balance was created. 

2 
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II. INTERNAL CONTROLS 

A. Separate AccoUI\ting. Rll will keep separate ~nd proper books of account and will 
record all transactions· pertaining to the business of the Companies in a form 
acceptable to the companies. and appiicable governmental authorities. 

B. Audits. Each year, Rll and the other Insurance Companies will have an audit of their 
respective book~ and records conducted by an independent accounting firm. 

C. Maintenance of ·Books and Records. Rll will maintain the books and .records of the 
Compani~~ at its offices in Illinois~ 

D. Deoosits. Required security depos~ts and s~curity funds will be made from the 
Companies' .funds by RLI. All checking.·accounts and security transactions will require 
two of the Companies' officer's signatures when. a disbursement for any reason 
exceeds $5,000 or any smaller amount if required by law. 

. E. 

A. 

B. 

Committees. ·The investment committees of the respective Boards of Directors of the 
Insurance Companies will review. and approve. actions taken. by RLI Corp. on their 
behalf: The authority of each committee ·will be defined, limited; and subject at all 
times to change by each Board. The .respective Board of the Insurance Companies will 
approve all actions of such· investment committees, with all above in accordance with 
applicable insurance laws and regulations. 

Ill. COST SHARING 

Insurance Compa.nh~s: All expenses of RLI and the other Insurance Companies, except 
for non-insurance activities, will be shared. Th·e basis of expense sharing for each 
Insurance Company will be either (i) its respective pro rata portion of earned premium 
to the total of earned premiums of the Insurance Companies, or (ii) the actual or 
estimated cost of services provided, provided that to the extent (ii) above is utilized, no 
profit factor will be included and all such allocations will be done in accordance with 
applicable statutory accoun.ting principles. 

Individual' Payments. The following will be paid by the respective Companies as their 
interests appear respectively, and not shared With RU: 

1. · Premium and income taxes; · 
2. Involuntary government assessments including but hot limited to, insolvency 

3. 
4. 

5. 
6. 
7. 
8. 

assessments,. FAIR Plan assessments, guarantee fund assessments, and joint 
underwriting association assessments; 
Fines. or penalties assessed by.any governmental authority; 
Commissions, contingent commissions, reinsurance costs, claims and 
adju'stment expense; · 
Incorporation and licensing expenses; 
Board of Director expenses; 
Independent audit and outside legal costs; and 
Other direct expense specifically approved by the respective Board of Directors. 
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C. Non-Insurance Companies. . The costs_ of each Company . that is not an Insurance 
Company will be allocated base~ on (i} reimbursement of actual amounts paid on its 
behalf, and (ii) actual or ~stimated cost of services providedto.such Co.mpany, provided 
that to the extent {i) above is utilized; no profit factor wil! be included and all such 
allocations· will be done· in accordance with applicable generally accepted accounting 
principles. 

IV. TERM OF AGREEMENT 

A. This Agreement will remain in force for three (3) years from the date of execution, and 
will renew annually thereafter unless otherwise terminated by the parties in 
accordance with the terms hereof. Termination during the initial term, or any 
subsequent renewal term, will be made in aq:ordance with the provisions below. 
Notwithstanding the foregoing, termination by the Companies individually will apply 
solely to that Company providing the termination. This Agreement will be effective 
only for so long as th.e Companies remain wholly-owned subsidiari~s ~f Rll Corp. 

B. This Agreement will be terminated immediately without notic·e upon the occurrence of 
any of the following: a party has its certificate of authority revoked, withdrawn or 
suspended or is subject to an order of any government authority with respect to its 
bankruptcy, insolvency, rehabilitation or any other action taken, including the filing of a 
petition relating to liquidation. 

C. This Agreement may be terminated by a party upon 90 days.w~itten notice to the other 
parties, with or without cause. 

V. OBLIGATIONS AFTER TERMINATION 

A. Upon termination of the Agreement, the Companies will have the right to "runoff" 
business subject to this Agreery1ent or continue the busin'ess. Rll will deliver all books 
and records in a timely manner. From the final date C?f termination the Companies will 
hold RLI harmless from all subsequent liability that may arise from any cal,lse or reason 
due to alleged or actual actions or inactions by any of the Companies or by its agents or 
others acting on behalf of any of the Companies. RLI will remain liable exclusively for 
its own actions. 

B. In the event Rll is designated by the Insurance Companies to "runoff' the business, 
each Insurance Company so designating RLI will pay a reasonable per employee hourly 
fee to RU for its services, and RLI, in its sole discretion, may: 

1. allow. all in force policies to remain in·force untii they expire or until they may 
be legally non-renewed; and 

2. arrange for reinsurance of the· in-force policies . and/or loss reserves. The 
reinsurer will be subject to the approval of the Insurance Companies 
respectively; however, such approval will not be unreasonably withheld. 

4 
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VI. ARBITRATION 

A. As a condition precedent to any right of action hereunder, it is agreed that in the event 
of any dispute or difference arising with reference. to any transaction under this 
Agreement, whit~ cannot be amicably settled, the same will be referred to arbitration. 
The parties may r~f~·r .a matter to arbitration individual_iy or: j·oin~ly, but in either event 
may only pick one arbitrator. The parties to the dispu~e shall·select one_ arbitrator. In 
the event the parties cannot seleCt an arbitrator within ' 30'. days :after the matter is 

. • . • ~ . . • • • l • 

referred to arbitration, upon request of either party, the selection will b.e made by the 
Illinois Dept. of Insurance. All expenses will ~e shared· equally by the parties to the 
arbitration. · 

B. The arbitrators will abide {except in the appointment of 'the arb,trator) by the 
procedures of the American Arbitration Association. Tt)e final decision of the panel will 
be binding upon the parties to the Agreement without appeal.· Any such arbitration will . . . .. 
take place in Peoria, Illinois, unless otherwise agre.ed. · 

VII. LIMITATIONS OF LIABILITY 

A. Rll will not be liable for Claims or expenses under the other Insurance Companies' 
insurance policies including punitive or bad faith damage claims and any indirect or 
consequential loss, including aflegations of loss of profits or anticipated profits. 

B. R,ll will not ~e liable for any loss incurred as a result of the insolvency or failure of any 
broker, agent or any other person or firm, nor will RLI be liable for any delay in 
payment for any reason, unless Rll is the direct cause. RU will not be liable for 
restrictions placed on remittance of monies by any government or foreign currency 
fluctuations. 

C. Rll will not be liable for the failure of any reinsurer to post required letters of credit or 
establish trust funds in favor of an Insurance Company. Rll Will not be liable in the 
event a reinsurer becomes insolvent or fails for any reason to remit any balance due. 

D. Rll will not be liable for the purchase, retention, or sale of any security or securities 
whose value declines for any reason. 

E. Except for the above provisions of this Section, Rll will be responsible for its own 
actions to the extent loss or damages are not caused by third parties outside the 
control of RLI and any loss or damages to a party is caused by gross negligence on the 
part of Rll. 

f. Each party to this Agreement will be responsible for its own actions to the extent loss 
or damages are not caused by third parties outside the control 9f such party, and any 
loss or damage to RLI caused by gross negligence on the part of the party. 

5 



VIII. CONTROL OF THE COMPANY 

A. The provision of this Agreement will not transfer control of a party or any of the powers 
vested in the Board of Directors of the party, .by statute, articles of incorporation~ or by
laws, or-substantially all of the basic functions of the insurance company management. 

' . 

·B. This Agreement ·may not be assigned to any other person without t~e agreement of 
· ·each p·art\i and any necessary governmental approvals. 

IX. GENERAL 

A . .The fe~ilure of a party to exercise any or all of its rights under this ·Agreem~nt .will in no 
. way be deerried a waiver of.those rights. 

B~ · T~is;·Agreement will be construed and enforced in accordance with the laws of the 
State of Illinois. 

[end- signatures on following page) 
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IN WITNESS WHEREOF, the parties to this Services Agreement have caused it to be 
executed on the dates indicated below. 

RLIINSURANCE COMPANY 

Title:_V_P_,_c_F_o_/_T_r_e_a_s_u_r_e_r ___ _ 

Date: .Tn 1 y 30. 201 2 

RLIINDEMNITY COMPANY 

By:Vk- a6~ 
Title: JTP, CFD/Trea surer 

Date: July. 30, 2012 

RLI UNDERWRITING SERVICES, INC. 

By: ,7b- a{. 4 -
Title: VP, CFO/Treasurer 

Date: July 30. 2012 

UNDERWRITERS INDEMNITY GENERAL 

AGENCY, INC. 

By: '-..7'~ e< ~ 
Title: __ T_r.;;...e_a_s_u_r_e_r _____ _ 

Date: July 30, 2012 

MT. HAWLEY INSURANCE COMPANY 

By:\.~~~ 
""" 

Title: VP, CFO/Treasurer 

Date: .In 1 y 30. 201 2 

SAFE FLEET INSURANCE SERVICES, INC. 

By:"-..~ a(~ 
Title: yp . CFO 

Date: July .30, 2012 

Rll CORP. 

By:"-..7k- ,2~ 
Title: VP, CFO/Treasur~r 

D~~ July 30, 2012 

DATA AND STAFF SERVICES CO. 

Title:_V_P_, :_C_F_O_/_T_r_e_a_s_ur_e_r ___ _ 

Date:_...,;;.J...;;.u;,;;;l...._y_30,;,:,., _2_0_1_2 ____ _ 

CONTRAGORS BONDING AND INSURANCE COMPANY 

Title: VP, CFO/Treasurer 

Date: July 30, 2012 

7 
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TAX ALLOCATION AGRBBKBN'l' 

This Agreement, datecl ~(A.A.IT: I , 1993 by and. between RLI Corp. 
(_Parent), an Illinois Corporat on and 

-RLI Insurance Compa.J:ay, an Illinois Insurance Company 
-Mount Hawley Insurance Company, a .Del 111~ Insurance 

Company 
. -Replacement Lens, Inc., an Illinois corporation 
-RLr Aviation,Inc., an Ill~nois Corporation 

+-~ Professional Technologies, Inc., an Illinois 
. Corpori;ltion 

-License Express Services, Inc., an Illinois Corporation 

(hereinafter referred to ~s Affiliated Group Members), all of 9025 
North Lindbergh Drive, Peoria, Ill'inois. 

Whereas, the parties hereto are members of an affiliated group 
(.,Affiliated Groupn) as clefined iri I.R.c. Section 1504(a); and 

Whereas, such Affiliated Group will file a consolidated income tax 
· return for its taxable year ending December 31, 1993 and is · 
r~guired to file consolidated tax returns for s®sequent years; and 

Whereas, it is the intent and d~sire of the parties hereto that a 
method ~e established for allocating th~ c~nsolidated tax lia):)ility 
of the Affiliated Group among its Members, ·for reimb~rsirig the 
Parent for payment· of such tax liability, for compensating any 
party for use of its losses or t~x credits, and to provide for the 
allocation and payments of any refund arising from a carryback of 
losses or tax credits trom subsequent taxable years. 

Now, therefore in consideration of the mutual covenants and 
promises containecl herein, the parties hereto agree as follows: 

(1) A u.s. consolidated .income tax return shall be filed ·by 'the 
Parent for the taxable year ending December ~ 1, ) .. 993, and for each 
subsequen~ ta~able period in respect of which this agreement is in 
effect and for whi~h the Affiliated Group is required or permitted 
to file a consolidated tax return. The ·subsidiary shall execute 
and file such cons~nt, e~ections, and other documents that may be 
required or appr~priate for tha proper filing of such returns. 

(2) The Parent and Subsidiary agree that the consolidated tax 
liability for each year; determined i~ accordance with Income Tax 
Regulation 1.1s02-2, s~all be apportic~>ned ~mong them in accordance 
with the provisions· of Income Tax Requlation 1.1502-33(d)(2)(i1). 
In applying that regulation, the tax liability shall be apportioned 
among the members of the affiliated . ~roup in accordance with the 
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ratio which that . portion of the consolidated taxable income 
attributable to each member of the group having taxable income 
bears to the _consolidated taxable income, pursuant to section 
1552(a)(l) of·the Code and Income Tax Regulation 1.1552-l(a)(l). 

Also, the fixed percentage to be used for purposes of applying 
Regulation section 1._15.0~-JJ(d) (2.) (ii) (b) · shall be 100 percent. 
Thus, under Regulation l.l502-33.(d) (2) (ii) (b). an additional amount 
shall be allocated to.eacb member of the affiliated group equal to 
100 percent of the excess, if any,· of the separate retum tax 
liability of such member for the taxable year (computed as provided 
in Income Tax Regulat·~on l-.1552~l(a) {2) (ii)) over_the tax liability 
allocated under Sectio~ 1552{a)(l) -as outlined above, and credited 
to.tbe member which had ite~s of ·income, deduction, credit, etc., 
to which any diff~rence is attributable. 

(3) The Parent and Subsidiary aqree that, in any taxable year in 
which any consoli~ated alternativE! minimum tax liability is imposed 
on the affiliated group by Section 55(c) of the Internal Revenue 
code of 19.86, shall t::>e allocated among the mem):)ers in the following 
manner: 

a. The consolidated regula~ feder.al income tax liability of 
affiliated qroup, as defined in Section 55(c) of the Internal 
Revenue Code of 1986, shall be allocated as provided in 
Paragraph (2} above, and 

b. The consolidated al~ernative minimum tax liability shall be 
allocated to each member whose alternative minimum taxable 
income ex~eeds. its breakeven alternative minimum taxable 
inc~;ne. ·The ~mount of· such liability allocated to any such 
member ·shal.l be· equal to the .consolidated alternative minimum 
tax liability multiplied by a fraction, the numerator of which 
is the excess of·such member's alternative minimum taxable 
income over its breakeven aiternative minimum taxable income, 
and tbf:l" denominator of which is the excess of the sum of all 
such members • alternative minimum tanble incomes over the sum 
of their hreakeven alternative minimum taxable incomes. For 
purposes of thi's Aqreement, "breakeven alternative minimum 
taxable income" is the amount of alternative minimum taxable 
income at which a member's (or, if combined, the members•) 
tentative alternative minimum tax liability would equal its 
(or their) regular federal income tax liability. 

c. The amount of each member • s minimum tax credit under 
section 53 ·of the Internal Revenue code of 1986 shall equal 
its alternative min~mWD tax liability as allocated under this 
paragraph for all taxable years tc which this Agreement 
applies, reduced by the minimum tax cre~it used as provided in 
Paragraph ( 4) below. 

(4) The Parent and Subsidiary aqree that, in a~y taxable year in 
which the affiliated group reduces its consol:i~ated reqular federal 
income tax liability by the ·m"inim.um tax credit provided under 
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section 53 of the Internal Revenue Code of 1986 1 the amount of such 
credit used attributable to each member is equal to the 
consolidated minimum tax ·credit multiplied by a fraction, the 
numerator of which is the separate minimum · tax credit ot such 
member, and the denominator of which is the sum of the separate 
minimum tax credits of all members havinq such credits. 

(Sa) SUl:>sidiary shall pay to the Parent or other designated 
Subsidiary that has remitted the federal tax payments, its separate 
return tax liability determined under IncOllle Tax Regulation 1.1552-
l (a) (2) (ii). 

(5b) . The consolidated qroup comprise.cl of the Parent and SUbsidiary 
aqrees that ei the;a:· member shall pay to the other member with excess 
losses or tax credits durinq the year its allocable share of the 
total of the additional amounts allocated pursuant to paragraph (2) 
·above. Payments for these allocable shares which will be 
·determined in ·a · manner 'consistent with Income Tax Regulation 
l.l502-33(d)(2)(ii) are to ·be made no later than t~irty days .after · 
the date of filing the consolidated return for such taxable year. 

(6) If part or all of an unused loss or tax credit is allocated to 
a member of the Affiliated Group pursuant to Regulation 1~1502-79, 
and it is- carried back or forward to a year .in which such Member 
filed a separate return or a consolidated return with another 
affiliated group, any refund or reduction in Tax liabil.ity arising 
from the carryback or carryover shall be retained by such Member. 

Notwithstanding the above, the Parent shall determine whether an 
election shall be macle not ~o carryback any loss arising in a 
consolidated return year (including any portion allocated to a 
member under Regulation 1.1502•79) in accordance with I~C Section 
l72(b)(J). 

(7) Payment of the consol~dated tax liability for a ~a)Cable period 
shall not include the payment of estimated tax installments due for 
such taxable period. However, any amounts paid by the Subsidiary on 
account of a separate return of separate estimated tax paym~ts 
which are credited against the consolidated tax liability of the 
Affiliated Group shall be included in dete~nin; the payments due 
from the Subsidiary. · Any overpayment. of estimated tax will be 
credited against the payment liability of the s~sidiary, if any, 
or refunded to the Subsidiary ~ithin thirty days thereof. 

(8) If the consolidated tax liability is adjusted for any taxable 
period, whether by means of. an amended return, claim for refund, or 
after a tax audit by the Internal Revenue Servic.e-, the liabil·ity of 
each Me~er shall be recomputed to give effect to such adjustments, 
and in the case of a refund, the Parent shall credit the amount 
against the next installment payment liability of the sut>sidiary, 
if ariy, or make payment .to the subsidiary for its share of the 
refund, determined in the same manner as in paragraph (2) above, 
within thirty days after the refund is received by the Parent, and 
in the case of an increase in tax liability, the Subsidiary shall 
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pay to the Parent its allocable share of such increased tax 
liability within thirty days after receiving notice of such 
liability from the Parent. 

(9) If durinq a consoliqated return period the Parent or the 
Subsidiary acquires or organizes anothe~ corporation that is 
required to be .. included in the consolidated return, then such 
corporation shall join in and be bound by this aqreement. 

(10) The aqreem$nt .shal~ apply to the taxable year endinq December 
31, 1993 an~. all subseq\lent taxab~e peri:ods .unless the Parent and 
the Subsidiary· agree 1~ writinq to · .terminat~ the agreement. 
Notwithstandinq such termination, this ~qr~em~n~ .shall continue in 
effe~ . wi.tJl respect t 'o ·:any payment of r~.funds due for all taxable 
periods prior to termination . 

In witness Whereof,· the parties have caus·ea their names to be 
subscribed and executed by their resP.ectiv~ authorized officers on 
the dates indicated. ' · 

,8- ,, 96. 
-~~-------~------

Date 

~~---------------Date 

RLI PrOfessional Tech. ,Inc. 
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June 24, 1997 

Tax Allocation Agreement 
Addendum No. One 

It is agreed that this Addendum aJtaches to and becomes a part of the Tax 
Allocation Agreement ("Agr~ement'1 dated Janu$ry 1, 1993. · 

It is agreed that all settlements resUlting under this agreement shall ·be made 
within thirty (30) days -.er filing th8 aCtual oonsolidated corporate income tax 
retum,. ot .within thirty (30). days after the· filing of a revised or amended 
return, or, in the case where a refurtd is dUe the. parent, the parent may deter 
payment lo the· in5urer within ·thirty (30) days after receipt Of such refUnd. 

All settlements shalt be in cash or securities eligible as investments pursuant 
to Section 2151LCS 511?5a through 124.148· of the Illinois Insurance Code 
for such in~urer, at market value. 

It is further agreed that reference to Mt. HS'Nfey Insurance Company, a 
Delaware Insurance Company be changed to Mt. Hawley Insurance 
CompaJiy, a Kansas Insurance Company as that entity has redomiciled 
to Kansas . 

. It is further agreed that reference to Rll Professional Technologies, Inc., be 
deleted as that entity is no longer a party to this Tax Allocation Agreement. 

AJ.I other terms and provisions in the Agreement remain the same. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to 
:c'I.AOI~ by their respective officers thereunder I authorized, as d the date 

- written. · 

Li 
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May 12,2000 

Tax Allocation Agreement 
Addendum Number Two 

It is agreed that this Addendum attaches to and becomes a part of the Tax 
AllocatiOn Agreement (•Agreement") dated Januar)t 1, 1993, and amended by 
Addendum No. One, dated June 24, 1997: 

It is agreed that"all references to Ml Hawley Insurance COmpany, 8 Kansas 
Insurance Company, be changed to Mt. Hawley Insurance Company, an Illinois 
Insurance Company; as that entity·has re~rganized as an lftinois .. insurer. 

It Is further agreed·that reference to the foNowing company ~ deleted, as that 
entity is no longer a party to ~Is Tax AllocatiOn Ag.reement: 

uce·nse Express SerVices, Inc. 

It is further agreed that the following companies be added as. parties to this 
Tax Allocation Agreement: 

UIH, Inc., an Illinois stock corppration 
Underwriters Indemnity COmpariy I a Texas 

stock ~OS\Jrance ~rj)oration 
Planet Indemnity Company. an Illinois stock insurance 
~rporation 

UnderWriters Indemnity General Agency, Inc., 8 Texas 
stock oorporation 

Underwriters Settlement Services. Inc., a Texas stock 
eoiporation · 

All other tenns and previsions in the Agreement remain the same . 

Und~ Selvicos,lnc. 
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Tax Allocation Agreement 
Addendum Number Two 

Amendment aA" 

• 
Relative to Underwriters Indemnity Company, a Texas Domiciliary·stock Insurer 

lt is agreed that this Amendment "N to Addendum Number Two, effective as of 
May 12, 2000, attaches to and ~comes a part of the Tax Allocation Agreement 
("Agreemenr) dated January 1, 1993, and amended by Addendum No. One, dated June 
24, 1997, and amended by Addendum No. T~o. dated May 12,2000: 

In accordance with the·proyjsions of the Texas Administrative Code regarding 
agreements to cOnsolidate federal income tax retums Within a holding_ <:Ompany system 
(2.8 TAC §7,204 _(a)(E}), any a/locatio') of tax liability to Underwriters Indemnity 
Company, a Texas-d~mi.ciled stock insurance corporation, shall not be greater-than the 
lesser of: the tax liability it would have· incurred had Underwriters Indemnity Company 
been filing separate tax returns for all years ~f the consolidation period; or, the pro rata 
share of Ul}derwriters Indemnity Company of the consolidated tax liability. Any allocated 
tax refund for Underwriters Indemnity Company will not be less than the tax refund 
Underwriters Indemnity Company would have Incurred had it been filing separate returns 
for all of the years of the ~nsolldation period. Underwriters Indemnity Company will be 
a~equately indemnified by its affiliates. in the event the Internal Revenue Service levies 
upon the assets of Underwriters Indemnity Company for penalties, interest, or unpaid 
taxes that exceed the proportionate share of the liability, as described above. 

In order to satisfy these requiremer-ts, immedia~ely after filing any consolidated 
retum, or within sixty (60) days of an amendment thereto, the apportionment for 
Underwriters Indemnity Company ~hall be revlewed.in order to ascertain compliance 
with Texas Insurance Department regulations. Records of the IRS allocations and 
subsequent review and adjustments, if applicable, shan be maintained for review and 
examination at the office of RLI Insurance Company, 9025 N9rth Lindbergh Drive, 
Peoria, Illinois 61615, consistent with the Order entered July 26, 1999 by the 
Commissioner of Insurance of the State of Texas, Number gg..10B2. 

All other tenns and provisions in the Agreement remain the same. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
executed by their resJ)ective offi~rs thereunder duly _authorized, as of Ja.n_uary 15, 2001. 

R~· 
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May30,2002 

Tax Allocation Agreement 
Addendum Number Three 

• 

It is agreed that this Addendum attaches to and becomes a part of the Tax 
Allocation Agreem~t ('"A~ent .. ) dated January l, 1~3, and amended by 
Addendum No. One, dated June 24, 1997 and Addendum No. Two dated May 12,2000: 

It is agreed that the following company be added as pany to this Tax Allocation 
Agreement: 

Safe Fleet Insurance Services, Inc. 

It is further agreed that the Agreement shall contain the following provision: 

· The Affiliated Group shalt retain copies of all tax MUms, 
Related schedules and work·papers and aU material records 
And other documents until the expiration of the Statute of 

· Limitations (including extensions). 

All other tenns and provisions in the Agreement remain the same. 

IN WITNESS WHEREOF, the parties hereto have cails~ this Agreement to be 
executed by their respective officerS thereunder duly authorized, as of the date .first above 
written. 

Ml Hawley lnsuriUlce Co~any UIH,Inc. 
.. 
• 

Holding Company Sec: • .jr: 

~iil3 2 3 4 2 
Oepanmen. u •.• Ji~O~'! 

State or i .:~.~ : 

• G • • 



• 
Underwriters Indemnity Company 

Underwriters Indemnity General Agency, Inc. 

RLICorp. 

Replacement l.,ens, Inc. 

~I Aviation, Inc. 

• 
Planet IndemnitY Company 

·Underwriters Settlement Services, Inc. 

RLIIDsurance Company 

Safe Fleet Insurance Services, Inc. 

' I 

Holding Company Sec:1.Jn 

fill 3-2 3 4 2. 
~v..ent of InSula.."' 

Stt!i: r.• rem 

•. 
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June 25, 2003 

Tax Allocation Agreement 
Addendum Number Four 

• 
It is agreed that this Addendum attaches to and becomes a part of the Tax 

AUocation Agreement ("Agreement'') dated January 1, 1993, and amended by Addendum 
No. One dated June 24, 1997, Addendum No. Two dated May i 2, 2000, and by 
Addendum No. Three dated May 30, 2002: 

It is agreed that the following companies be removed from this Tax AJiocation 
Agreement: 

Lexon Holdings, Inc., fonnerly known as UIH, Inc .• an Dlinois 
stock corporation 

Lexon Insurance Company, fonnerly known as Underwriters 
Indemnity Company, a Texas stock insurance corporation 

All other terms and provisions in the Agreement remain the same . 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
executed by their respective officers thereunder duly authorized, as of the date first above 
written. 

Signature: 

Atteel: 

Signature: 

LEXON HOLDINGS, INC., formerly known as UIH, INC. 

~(_-~ 

LEX ON INSURANCE COMPANY, fonnerly known as 
UNDERWRITERS INDEMNITY COMPANY 

&~~-!;~,~ar 
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May 3 l • 2011 

TAX ALLOCATION AGREEMENT 
ADDENDUM NUMBER FIVE 

It is agreed that this Addendum attaches and becomes a part of the Tax Allocation 

Agreement dated January 1, 1993, and amended by Addendum Ntimber One dated J\Dle 24, 

1997, Addendum Number Two dated May 12,2000, Addendum Number Three dated May 30, 

2002 and Addendwn Number Four dated June 25, 2003 C'Agreement''). 

It is agreed that Contractors Bonding and Insurance Company, a Washington domestic 

insurer and subsidiary of RLI- insurance Company, and Data Staff Service Co., a Washington 

Company and subsidiary ofRLI Insurance Company, be added to this Agreement 

AU other terms and provisions in the Agreement remain the same. 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed 

by their respective officers thereunder duly authorized, as of the date first above written. 

RLI INSURANCE COMPANY 

Signature: D~ · ::a: 
Tide: vP 1~ til 
CONTRACTORS BONDING AND INSURANCE COMPANY 

Signature: ll ~ .. ~ 
Title: V~ ~a~ 0 W 
DATA AND STAFF SERVICE CO. 

Signature: _,J4.QQI~:::;;:==r\7~'7""r'-----------~ 
.... l c. 

Title: __ v¥.-JL-.....1-; --lo.G..,I..::S~~:..K.)-\~.::INIV~~~~\ _____ _ 


